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Larger Grain Crops Expected in Lebanon; 
Operations of Industrial Sectors Vary 


General business conditions in Leb- 
anon during the second quarter were 
on a Satisfactory level. 

Although the 165,000 acres planted 
to wheat and 27,000 acres to barley 
were about the same as last year, 
preliminary estimates indicate ) 3 
larger output. Heavy surpluses of po- 
tatoes and onions presented the Gov- 
ernment with the problem of helping 
to find a market. Citrus-fruit exports 
continued, major shipments going to 
West Germany and Czechoslovakia. 


Industrial activity changed slightly 
during the second quarter. Knitting 
plants maintained normal production, 
but cotton and woolen textile plants 
operated on a reduced scale. How- 
ever, production of silk and rayon 
textiles increased to meet greater de- 
mand resulting from the approach of 
the summer season. 


Vegetable oil plants continued to 
operate, according to mutual agree- 
ment, under a system designed to 
keep all plants in business by con- 
trolling production. 


The new cement plant in North 
Lebanon near Tripoli is expected to 
start operations at the beginning of 
1955. 


Note Circulation Increases 


Note circulation increased substan- 
tially in the second quarter over the 
preceding quarter. Although the gold 
reserve increased slightly, a greater 
increase in notes issued caused the 
gold portion of the currency cover to 
decline to 75.37 percent. The banking 
situation was unchanged. 


Despite increased Government 
spending, Government deposits with 
the Banque de Syrie et du Liban (BSL) 
remained. at a high level—around 
L£150 million, according to semiof- 
ficial sources. Though the BSL has 
relatively large amounts of money 
at its disposal, other banks in general 
continue to complain of a money 
shortage. It is generally admitted, 
however, that the Lebanese market 
is sounder than at any time during 
the past year and that mercantile 
collections are being effected regu- 
larly. 


Foreign -exchange rates changed 
little, fluctuating between L£3.175 and 
L£3.22 to US$1 during April with an 
average of L£3.198. In May and June 


this rate showed stability at L£3.20, 
owing to a discreet intervention of 
the Lebanese stabilization fund and 
to lack of speculation. 

Local wholesale and retail markets 
showed slight improvement during 
the quarter. As a whole the market 
was sound, and prices in general were 
steady. Beirut port tonnage figures 
and preliminary customs receipts in- 
dicated that foreign trade continued 
healthy. 


The Government continued to focus 
attention on bilateral trade agree- 
ments as a means of redressing, at 
least in part, Lebanon’s heavy import 
trade balance. 


Government Promotes Development 


The High Council of Customs, re- 
sponding to pressure from Lebanese 
manufacturers, has continued to ex- 
empt additional raw materials from 
customs duties and to raise duties 
on commodities which compete with 
local industry. This action is in ac- 
cordance with the Government’s pol- 
icy of freeing trade as much as pos- 
sible from all restrictions. 

The Government’s interest in eco- 
nomic development still was centered 
principally on the Economic Develop- 
ment Board’s proposal for an Agri- 
cultural and Industrial Development 
Bank and a Water Resources Devel- 
opment Corporation. This interest re- 
sulted in the Chamber of Deputies 
passing laws to establish the bank 
and to create a National Litani Office, 
the latter being an autonomous Gov- 
ernment agency charged with under- 
taking immediately the development 
of the Litani River involving extensive 
irrigation and power projects esti- 
mated to cost the equivalent of $100 
million over a period of 25 years. 
(Foreign Commerce Weekly, Aug. 30, 
1954, p. 10.) 


Three project agreements totaling 
US$6 million were signed between 
the United States and Lebanon on 
June 30. These projects are for agri- 
cultural development in the amount 
of US$2.5 million; village water sup- 
ply, US$2 million; and public roads 
development, US$1.5 million. Each of 
these projects is a practical one in 
relation to which the Lebanese Gov- 
ernment already has appropriated 


(Continued on Page 8) 
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Field Offices Give 


Quick Service 


Information on all phases of 
world trade—ranging from com 
hensive economic and business dat, 
to details on export and import Teg. 
ulations—is quickly and dir 
available to businessmen in 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 


Conveniently located in the bugi- 
ness centers of the United Sta 
the Field Offices are staffed with 
foreign trade specialists who k 
constantly abreast of developments 
in the United States and abroad 
Aided by the current information 
and publications sent to them reg- 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations— which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 


The addresses of the Depart 
ment’s Field Offices follow: 


Albuquerque, N. M., 208 U. S. Courthouse 
Atlanta 5, Ga., Peachtree and Seventh &. 
ld 


g. 

Boston 9, Mass., 1416 U. 8. Post Office and 
Courthouse Bldg. 

Buffalo 3, N. Y¥., 117 Ellicott St. 

Charleston 4, S. C., Area 2, Sergeant Jasper 
Bidg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, Ill., 226 W. Jackson Blvd. 

Cincinnati 2, Ohio, 442 U. S. Post Office ant 
Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse, 

Detroit 26, Mich., 438 Federal Bidg. 

El] Paso, Tex., Chamber of Commerce Big 

Houston 2, Tex., 430 Lamar Ave. 

Jacksonville 1, Fla., 425 Federal —, 

Kansas City 6, Mo., Federal Office Bldg. 

Los Angeles 15, Calif., 1031 S. Broadway. 

Memphis 3, Tenn., 229 Federal Bldg. 

Miami 32, Fia., 36 NE. First St. 

Minneapolis 2, Minn., 607 Marquette Ave. 

New Orleans 12. La.. 333 St Charles Ave 

New York 17, N. Y., 110 E. 45th St. 

Philadeiphia 7, Pa., 1015 Chestnut 8t. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth 8t. 

Portiand 4, Oreg., 217 Old U. S. Courthoum 

Reno, Nev., 1479 Wells Ave. 

Richmond 20, Va., 900 Lombardy St. 

St. Louis 1, Mo., 910 New Federal 

Salt Lake City 1, Utah, 222 SW. Temple 

ee 1l, Calif., Room 419 Custom 

ouse. 

Savannah, Ga., 235 U. 8S. Courthouse anf 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book 





Samuel W. Anderson, Assistant Secretary 
for International Affairs 
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Industrial Production Lower 





Deflationary Policy Continues in Japan 


Japan’s deflationary policy, initiated last October, entered a second 
phase during May and June, its effect spreading from the wholesale 
or merchandise distributing segment of the economy to the production 


ea. 
The overall activity rate in the Japanese economy slowed down 


moderately, as industrial production 
in June declined from the relatively 
high levels in past months while un- 
employment increased. Domestic con- 
sumption also failed to show the buoy- 
ancy of the past year, and inventories, 
especially those in the hands of manu- 
facturers, expanded appreciably. 
Wholesale commodity prices con- 
tinued the decline which began in 
February of this year, and consumer 
prices showed a slight downturn from 
the April peak. On the other hand, 
the stock market, after softening early 
in May, turned bullish so that by the 
end of June the Dow-Jones average 
of security prices was slightly above 
the level at the beginning of May. 


Monetary Stringency Eases 

The restrictive credit policy eased 
in June. Total loans and discounts 
of the Bank of Japan expanded mark- 
edly to a level 22.5 percent greater 
than in June a year earlier. The note 
issue, although slightly below the 
April level, was 3.4 percent more than 
in June 1953. 

An additional factor easing the 
monetary stringency was the fact that 
the seasonal excess of Government 
cash receipts over payments during 
the 2 months’ period was less than 
one-half of the surplus during the 
corresponding period last year. The 
humber of dishonored bills declined 
in June from the peak reached in May 
to the smallest number since February 
of this year. Total loans and discounts 
as well as deposits of private banks 
increased slightly during May and 
June and were substantially above the 
level of a year earlier. 


Japan’s international 
payments position showed ~further 
improvement, although attributable 
largely to a temporary factor—repay- 
ment to the Japanese Government of 
dollars advanced earlier by it for wheat 
imports under the Mutual Security 
Agency agreement with the United 
States. Both imports and exports 
declined in value, but a greater drop 
in imports reduced the import balance 
on merchandise trade to the smallest 
figure since March 1953. 

A significant development was the 
continued improvement in receipts 
from exports to the sterling area; for 
the first time since mid-1952 there was 
& surplus of receipts over payments 
in merchandise transactions with the 


balance-of- 


September 20, 1954 





sterling area. Special dollar earnings 
remained at approximately the same 
level as in earlier months in 1954 but 
considerably below the monthly aver- 
age during 1953. 


Industrial Output Dips 


Combined manufacturing and min- 
ing production in May approached the 
postwar peak reached in March of 
this year, but in June the index de- 
clined to 161.6 (based on preliminary 
data, with 1934-36-—100), 2 percent 
below the level of April and 4.3 per- 
cent less than in March. Mining 
activity in May and June was 5.8 and 
4.5 percent, respectively, less than in 
April, whereas output of manufactured 
goods increased in May by 2.2 percent 
but dropped in June to a level 1.7 
percent below that for April. This 
output, however, was 88 percent 
larger than in June 1953. 


The contraction in output of manu- 
factures in June, compared with April, 
was widespread, extending to all 
major categories except foodstuffs, 
which rose sharply because of season- 
al factors, and lumber production, 
which increased moderately. The 
sharpest declines were in metals, ma- 
chinery, chemicals, and rubber and 
leather goods. In most cases the 
major portion of the decrease oc- 
curred in June. Total textile output 
remained steady. In the aggregate 
the decline was confined to the dur- 
able goods category, nondurable goods 
as a group showing a slight increase 
in June compared with April. 

The power supply continued to be 
relatively steady. Total production of 
thermal and hydroelectric power was 
maintained at about the high level 
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reached in April, although output in 
June decreased about 2 percent from 
that in May. Waterflow in both May 
and June was above normal—12.2' and 
19 percent, respectively—thus contrib- 
uting to the record monthly output 
of hydroelectric power in May and 
June. The expanded supply of elec- 
tric power helped the production of 
ammonium sulfate, carbide, and other 
products requiring large power sup- 
plies. 


Coal production continued to decline 
in May and June; output in the latter 
month amounted to 3.6 million tons 
compared with 3.9 million tons in 
April. An even greater decline in 
consumption, however, resulted in a 
substantial increase in coal inven- 
tories, from about 3 million tons at 
the end of April to 3.9 million tons at 
the end of June. 


The refining of crude petroleum in 
May was maintained at close to the 
high level of the preceding month, 
but slackened demand resulted in 
substantial expansion of inventories 
of refined products, particularly gaso- 
line and light oil. Production of re- 
fined petroleum in June declined 
slightly in comparison with May. 

Inventories at Record High 

Industrial production cutbacks were 
a consequence of expanding inven- 
tories in the hands of producers. Ag- 
gregate stocks of such inventories at 
the end of May were the largest in the 
postwar period. The composite index 
of these stocks at the end of May 
stood at 162.6 (1950—100), which was 
a 6.1-percent increase over April and 
34.4 greater than a year earlier. The 
inventory index of manufactured 
goods stood at 165.5 and the mining 
inventory index at 139.7, increases of 
40.9 and 8.4 percent, respectively, com- 
pared with the end of May 1953. 

The expansion in finished goods in- 
ventories was evidence that the boom 
in domestic consumption was leveling 
off, particularly in urban areas. Addi- 
tional evidence that the movement of 
goods into consumers’ hands was de- 
creasing was the drop in railway 
freight revenues. Also, department 
store sales continued the decline be- 
gun in April from the peak reached 
in March. The drop was considerably 
greater than the usual seasonal de- 
cline, and in June sales fell to 123 
billion yen (360 yen=US$1), or to 
approximately the level of a year 
earlier. Compared with the peak in 
March of this year, this was a reduc- 
tion of about 25 percent in sales. 


One of the consequences of the con- 
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traction in economic activity was an 
increase in both unemployment and in 
delayed wage payments. This de- 
velopment induced expressions of in- 
creasing concern in business, labor, 
and Government circles over the need 
for more adequate measures to cope 
with the situation. The Unemploy- 
ment Measures Study Council, estab- 
lished earlier this year in the office 
of the Prime Minister, is studying 
possible measures to absorb surplus 
workers into construction enterprises 
to be financed with Government funds. 


The value of both,exports and im- 
ports continued to decline in May 
and June from the peak reached in 
March. June imports dropped sharp- 
ly to 25.5 percent below those in 
March, whereas the decline in exports 
was more moderate, or slightly less 
than 10 percent. June imports total- 
ing $195.7 million were at approxi- 
mately the level of June 1953, but 
exports amounting to $123.9 million 
were still nearly 7 percent above the 
level of a year ago. 

In consequence of the greater de- 
cline in the value of imports than 
in exports, the adverse merchandise 
trade balance in June was at the 
lowest level since March 1953, being 
equal to $71.8 million compared with 
an adverse monthly balance averag- 
ing $126.3 million during the first 4 
months of this year. Exports, except 
of raw silk and ships, declined in all 
major categories in June compared 
with April of this year. Imports in 
all major categories declined except 
wheat, sugar, and soybeans, imports 
of which expanded appreciably. 


Exchange Position Improves 


An excess of total foreign-exchange 
receipts over payments was recorded 
in June for the first month since 
November 1953. The excess amounted 
to $10.8 million, in contrast to an ex- 
cess of payments over receipts of $8.9 
million and $17.6 million in April and 
May, respectively, and an average 
monthly deficit of $66 million during 
the 3-month period December 1953- 
February 1954. 


Compared with April, this marked 
improvement arose primarily from an 
increase in total foreign-exchange re- 
ceipts of $15 million; total payments 
declined by $4.7 million. The rise in 
total receipts was attributable to an 
increase in invisible items, which were 
$20.1 million greater in June than in 
April. Partially offsetting this rise 
was a decline in total visible receipts 
of $5.1 million. 


Total invisible receipts of $82.1 mil- 
lion were the largest recorded in any 
month since December 1953. The in- 
crease was accounted for principally 
by the repayment of dollars advanced 
earlier by the Japanese Government 
for wheat imports under the MSA 
agreement between Japan and the 
United States. Special dollar earn- 
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ings from U.S. procurement and ex- 
penditures by U. S. Armed Forces 
personnel, a major source of invisi- 
ble receipts, continued at approxi- 
mately the same level in May and 
June as in April, or slightly less than 
$50 million per month. 


A notable development was the shift 
in sterling transactions on visible 
trade from an excess of payments to 
an excess of receipts, which in June 
equaled approximately $20 million. 
This development, however, was offset, 
at least in part, by an expansion in 
sterling credits to Japan which have 
merely deferred certain payments. 


The surplus in sterling transactions 
helped to offset the deficit on visible 
trade with the dollar area, which in 
June equaled $76.4 million. Receipts 
and payments on merchandise trans- 
actions with the open-account area 
were approximately in balance during 
May and June. 


Trade Terms Decline 


Trade terms declined moderately in 
May and June because of a greater 
drop in export than in import prices. 
The export-price index decreased from 
126.4 in April to 122.8 in June (July 
1949-June 1950—100), or by 2.9 per- 
cent, whereas the import-price index 
decreased from 106.8 to 105.3 percent, 
or by 1.4 percent. 


Compared with the peak of 129.6 
reached in February of this year, the 
export-price index for June dropped 
5.2 percent, or somewhat more than 
the average of domestic wholesale 
prices which during the same period 
registered a decline of 4.5 percent. 
The export-index decline was the 
sharpest since 1952, being especially 
pronounced in textiles, metals, sew- 
ing machines, and canned foods. 


The money market was subjected 
to diverse influences in May and June. 
In June the Bank of Japan eased its 
restrictive credit policy so as to soften 
the impact of the withdrawal of funds 
arising from the seasonal excess of 
Government receipts over payments. 
According to Tokyo Clearing House 
data, the number of dishonored bills 
reached an alltime high of a daily 
average of 1,839 in May compared with 
the previous high of 1,536 in March 
and 829 in March 1953. 

The increase was attributed pri- 
marily to the worsening financial sit- 
uation of smaller enterprises arising 
from the tight money policy. In June, 
however, the number of dishonored 
bills declined by approximately 25 
percent, compared with May, or to 
a daily average of 1,488. The number 
of business bankruptcies continued to 
exert a dampening influence on busi- 
ness sentiment. 

The excess of total Government pay- 
ments over receipts in April continued 
into May, in contrast to the usual 
seasonal excess of receipts. The ex- 
cess of payments in May, however, 
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was only 5.6 billion yen. This was a 
sharp drop from the excess of * 
ments in April of 56.9 billion yen but 
in marked contrast to an excess of 
receipts totaling 28.5 billion yen jp 
May 1953. 


The excess of payments in April and 
May arose principally from e 
tures for public works, obligated funds 
carried over from the preceding figea) 
year, and from payment to Govern. 
ment employees of the summer bongs 
equaling three-fourths of 1 month's 
salary. 


In June the normal seasonal situg. 
tion was restored, with an excess of 
receipts totaling 29.5 billion yen, com. 
pared with 16.6 billion a year earlier. 
However, the total excess of r 
for May and June of this year was 
less than one-half that of the cor. 
responding period last year, or 239 
and 49.1 billion yen, respectively, 

During May both the note 
and loans and discounts, of the Bank 
of Japan declined appreciably, by 4 
and 5.3 percent, respectively, in com. 
parison with the preceding month 
By the end of June, however, the note 
issue had increased—1.9 percent below 
the level of April—while loans and 
discounts increased by 40.5 billion yen, 
or to an amount 5.4 percent greater 
than in April and 22.5 percent more 
than in June 1953. This was the 
highest postwar level but one—that 
in March of this year, when a signif- 
cant expansion of the bank’s loans and 
discounts moderated the impact on 
the money market of the large fiscal 
year-end tax collections. 


Again, the expansion of loans and 
discounts in June was an offsetting 
factor to the excess of Government 
receipts over payments; the expansion 
in the Bank of Japan’s loans and dis- 
counts in June was_ substantially 
greater than the excess of such re 
ceipts, the respective figures being 295 
and 40.5 billion yen. 


Both loans and discounts, and total 
deposits, of private banks were slight 
ly larger at the end of June than @ 
the end of April, and substantially 
higher than a year ago. Total loans 
and discounts of private banks at the 
end of June exceeded total deposi 
by 1 percent. 


Prices Continue Decline 


Wholesale commodity prices com 
tinued the decline initiated in Feb 
ruary after an upward trend through 
out 1953. The index of wholesale price 
for May and June was 1.6 and 28 
percent, respectively, below the aver- 
age for April. The monthly average 
for June was 4.5 percent lower thal 
the monthly peak reached in Feb 
ruary. The Tokyo weekly index fo 
the week ended June 26 dropped Tl 
percent below the high point for the 
week ended February 13. The monthly 
average for June was still slightly 
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Cost Estimates Up 


On Congo Program 


Original cost estimates of the 10- 

plan of the Belgian Congo, 

jaunched in 1949, have been raised 

25 billion francs, or US$500 mil- 

fion, to 48 billion francs, or US$960 
million. 

Although conceived as a 10-year 

am of economic and social de- 
velopment, indications are that the 

am will be extended over a 
jonger period. In particular, the 
original timetable for highway im- 
provements has been found to be too 
ambitious and roadbuilding now will 
be conducted at a slower pace. The 
public health program also is to be 
extended. 

The 48 billion francs provided for 
in the new cost estimates will be ex- 
pended approximately as follows: 24 
billion for basic installations for 
power and transportation; 12.3 billion 
for native welfare, including housing, 
education, water supply, and public 
health improvements; 2.6 billion for 
agricultural development and scien- 
tific research; and 8.8 billion for the 
equipment of public services, housing, 
and construction of schools.—Cons. 
Gen., Leopoldville. 





Ontario Area To Convert to 
60-Cycle Electric Current 


Work has started on conversion of 
the 25-cycle electric current in Hamil- 
ton, Ontario, and surrounding area to 
60-cycle frequency, the chairman of 
the Hydro-Electric Power Commission 
of that Province has announced. 


The operation, which will take more 
than 3 years to complete, will affect 
more than 66,000 consumers of elec- 
tricity in the area, including 57,557 
domestic consumers, 7,087 commercial, 
and 1,410 power companies. Conversion 
to 60 cycles is expected to be accom- 
plished for about 100 domestic and 
commercial users every working day. 

Under the Commission’s advance 
standardization program some con- 
version operations already have been 
completed in the Hamilton area. This 
program, designed to minimize the 
load growth at 25 cycles, has made 
60-cy¢le power available to such con- 
Ssumers as new industries, plant ex- 
pansions, housing developments, and 
hospitals. By the end of June, the 
Hydro-Electric System of Hamilton 
Was supplying power to 287 industrial 
and 607 commercial consumers on its 
60-cycle system. 

The Hamilton conversion project is 
& part of the program undertaken in 
1947 by the Hydro-Electric Power 
Commission of Ontario to convert an 
area of approximately 12,000 square 
miles in southern Ontario from 25 to 
60 cycles. 
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Peruvian Business Satisfactory; 
Visible Trade Balance Favorable 


General business in Peru was quiet but on the whole satisfactory in 
August despite the effects of the cutback in public spending. 

A favorable visible trade balance appeared in June for the first time 
in 22 months. Exports totaled $21.4 million and imports amounted to 
$20.8 million, resulting in an export balance of about $609,000. 


Cumulative figures for the first 6 
months show a deficit of $16.4 million 
as compared with $49.6 in the first 
half of 1953. Activity in mining and 
petroleum did not change. The ex- 
change market remained stable, and 
internal credit expansion was mod- 
erate. 


Late crop reports indicate that 
largely as a result of unseasonably 
cold weather, earlier estimates of the 
output of Tanguis cotton, sugar, and 
rice must be revised downward. Rice 
producers were particularly hard hit, 
there being no longer much proba- 
bility that an export surplus will be 
obtained. 


President Odria’s annual message 
to the Congress on July 28 contained 
a strong reaffirmation of the Govern- 
ment’s policy of encouraging private 
enterprise and maintaining a free ex- 
change market. The President at- 
tacked especially the idea of main- 
taining an artificially high parity for 
the sol, and reviewed at length the 
difficulties which consumers and busi- 
nessmen had experienced during the 
period of controls which preceded his 
administration. 


Exchange Earnings Run High 


The level of current foreign-ex- 
change earnings from all sources in 
July, totaling the equivalent of $32 
million, exceeded receipts in June by 
$6 million, while supplies in August 
were reported to be running at ap- 
proximately the same high volume. 
Furthermore, import dollar collections 
received by the domestic banks fell 
from $17 million in May to $14 million 
in June, with cumulative figures for 
the first half of 1954 declining by 
$12.5 million as compared with new 
drawings of $96.3 million in the corre- 
sponding period of 1953. Likewise, 
total sterling drawings were £960,000 
less than in the first 6 months of 
1953. 


Throughout the month there were 
very moderate fluctuations in foreign 
exchange rates which on August 18 
stood at 19.40 soles per dollar for cer- 
tificates and 19.77 for drafts. Quota- 
tions for sterling certificates declined 
from 54.50 soles per pound on July 
24, to 54 on August 18, and sterling 
draft rates from 55 soles to 54.66. 

As of July 31, 1954, the net foreign- 
exchange position of the Central Re- 
serve Bank was equivalent to $16,- 
037,782, a slight improvement of $168,- 
305 over reserves held on June 30. 





Total holdings improved again to $16,- 
488,000 on August 16. 

Commercial bank credit during July 
was estimated at 3,677 million soles, 
in comparison with 3,604 million soles 
at the end of June. The expansion, 
which has been partly seasonal, was 
accounted for principally by increased 
bank loans to business. 

Central Reserve Bank credit ad- 
vanced from 1,802 million soles on 
June 30 to 1,906 million on July 31, 
the growth occurring in commercial 
rediscounts and in loans to the Agri- 
culture and Livestock Development 
Bank to finance rice purchases. Short- 
term advances to the Peruvian Treas- 
ury declined from 1,227 million soles 
to 1,217 million. 


Currency Circulation Rises 

Currency in circulation increased 
from 2,080 million soles on May 31 
to 2,111 million on June 30 and 2,210 
million on July 31. Statistics on com- 
mercial bank demand deposits as of 
the end of June and July are not yet 
available, but indications point to in- 
creases in total means of payment and 
in the rate of use of deposits. 

Despite the 10 dry holes in the 
Sechura, drilling interest in the re- 
gion continues. Union Oil is making its 
sixth attempt to find petroleum on its 
concessions northeast of Piura, while 
International Petroleum is making its 
fourth try farther south in the desert 
on ground held jointly with Sea Oil 
Ltd. Petrolera Peruana is reported to 
be renting a rig to begin drilling on 
its holdings north of Paita and 
an American company shortly will 
bring in its own drill to explore the 
Sechura areas it recently acquired 
from Compania Sudamericana de Pe- 
troleo. 

Most interest, however, is now fo- 
cused on the Montana or Peruvian 
Amazon jungle area. At the northern 
end of this zone one company is 
studying the results of its aerial mag- 
netometer survey. An American com- 
pany is moving its specially designed 
river fleet to its concessions on the 
Maranon to serve as a base for geo- 
physical exploration work. Farther 
south, the Cia. Peruana de Petroleo 
El Oriente has entered a working 
agreement with a German syndicate 
to explore and develop 50 percent of 
Oriente’s concessions, principally along 
the Ucayali River. : 

Ganso Azul, the only actual pro- 
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Ecuadoran Business, Trade More 
Active; Exchange Holdings Rise 


Business and trade in Ecuador were exceedingly good in June, and 
a significant gain was registered in the country’s foreign exchange 


holdings. 


Most merchants reported a small pickup in sales after the several 
months’ lull earlier in the year and a few—dealers in office equipment, 


for example—reported a record busi- 
ness. June inventories in most lines, 
though still high in many dry goods 
and certain other consumer goods, 
were about normal. 

The new customs law is working 
well, most of the previous uncertainty 
over sudden tariff changes having dis- 
appeared, and foreign orders, espe- 
cially for building materials and 
equipment as well as most other types 
of capital goods, are generally running 
strong. This is probably due in part to 
a loosening of the credit situation. 
Collections are believed to have been 
a little more rapid than previously. 

Domestic prices have remained 
steadier than generally anticipated. 
With the major export crops coming 
in strongly, the internal situation dur- 
ing June was one of optimism temp- 
ered by some concern over the grow- 
ing fiscal difficulties faced by the 
National Government. 


Exchange Holdings Increase 


Ecuador’s foreign-exchange hold- 
ings, including gold and contribu- 
tions to the International Monetary 
Fund, increased during June from 
455.6 million sucres to 467.7 million 
(1 sucre=US$0.066, official rate). This 
total compares with the year’s low of 
420.5 million sucres as of April 30 
and with the 1953 year-end figure of 
485.7. The increase registered in June 
again is attributed to the seasonal 
pickup in exports of the major cash 
crops, particularly bananas, cacao, 
and coffee. 

The money supply in the hands of 
the public in June also increased from 
1,120.5 million sucres to 1,168.3 million. 
Meanwhile, the credit portfolios of 
private commercial banks continued 
to expand, rising from 485.5 million 
sucres to 494.5 million. As of July 15 
the total had risen to 509.7 million 
sucres. The commercial credit out- 
standing amounted to 420.6 million 
Sucres on June 30, 1953. The credit 
operations of the Central Bank also 
continued to expand, the total credit 
extended to the Government, official 
entities, the public, and banks in- 
creasing from 547.6 million sucres to 
563.6 million. 

Sight, time, and savings deposits 
in banks, but not those held by the 
Central Bank or in cash, rose from 
676.3 million sucres to 7184 million, 
paralleling the increase in the money 
supply and expansion of bank credits. 

The Ministry of Economy’s general 
cost-of-living index in June for mid- 
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dle-class families in Quito was 110.36 
compared with 110.16 in May (Au- 
gust 1950-July 1951—100). The gen- 
eral index for working-class families 
rose from 109.04 to 109.59. It is be- 
lieved that the expanding bank credits 
and the Government’s extra-budge- 
tary expenditures will induce further 
rises in the cost of living over the 
remainder of this year. 

In response to various rumors and 
public statements that the Govern- 
ment’s budget deficit exceeds 100 
million sucres, the Controller General 
issued a communique giving an an- 
alysis of receipts and expenditures 
showing that the deficit as of May 31 
amounted to approximately 59.1 mil- 
lion sucres. Nevertheless, the deficit 
is believed to be substantially more 
now, chiefly because of recent heavy 
expenditures by the Government on 
the road construction program. 

United Nations and Ecuadoran offi- 
cials completed a revised draft of the 
new Ecuadoran income tax law in 
June and further modified it in July. 


Collections at Record 


Trade statistics for June are not 
available but the extent of imports 
may be derived from customs collec- 
tions, which rose from 22.4 million 
sucres in April to 36.2 million sucres 
in May and 43.5 million sucres in 
June. Collections amounted to 217.4 
million sucres during the first half 
of the year. However, this record 
figure, substantially higher than for 
the corresponding period in 1953, re- 
flects a discontinuance of the past 
practice of under-valuation induced 
by the old tariff regime with its 
multiplicity of ad valorem charges 
rather than an actual increase in im- 
ports. 


The heavy collections also are at- 
tributed largely to the fact that the 
former exchange taxes, applied to 
many imports and collected directly 
by the Banco Central, have been in- 
corporated into the new tariff rates 
and hence figure directly in the 
customs returns. Taking this factor 
into account, the Director of Customs 
announced that collections neverthe- 
less were appreciably greater than in 
the first half of last year, although 
the imports were about 8 percent less. 

Exports totaled 591.2 million sucres 
in the first 6 months of 1954, or ap- 
proximately 31 percent above 451.5 
million sucres in the 1953 period. 

Banana exports continued strong 


~ 


during June at prices ranging from 
18 to 22 sucres per stem, which, w 
steady, averaged since the first of the 
year slightly above those preyajj. 
ing most of last year. A slight de. 
cline in July as a result of a recession 
in the U. S. demand became apparent 
in early June. 


Cacao Situation Bright 


Of Ecuador’s crops, the cacao situg. 
tion is the brightest. The summer 
crop, delayed by a month or so, has 
been coming in steadily and prospects 
are for a 10-percent increase oyer 
last year’s crop at very good prices. 

Whereas local quotations d 
June ran from 775 sucres per quintal 
for the lower grades to 840 sucres per 
quintal for the top grades, the lower 
grades sold for more and the top 
grades for less than in May, when 
880 sucres per quintal could be ob- 
tained for the highest qualities. Prices 
for the top grades sold to the United 
States, however, which ordinarily 
takes about 80 percent of the crop, 
generally have held above that aver. 
age. 

Returns from coffee exports were 
less during June than had been an- 
ticipated in the light of the reduced 
Brazilian crop, since demand in the 
United States, while still very good 
has been weaker than _ expected, 
Argentina entered the market in June 
with an order of 20,000 quintals at the 
good price of $75 per quintal f. o, b. 
Guayaquil. Export prices, while still 
high, nevertheless sagged from an 
average of around 890 to 1,000 sucres 
per quintal in May to from 880 to 9% 
sucres per quintal. Prospects fe 
mained promising, however, not only 
because the important Manabi crop 
had not started fully to come in but 
because European buyers were ez 
pected to enter the market in At 
gust. 

Rice Markets Needed 

Export prospects for rice continue 
to be dark. As of the end of June it 
was estimated that rice stocks, both 
milled and unmilled, totaled some 950; 
000 quintals, or about 42,600 metric 
tons. In the early weeks of July ne 
gotiations were concluded with Ce 
lombia for the sale of some 3,90 
metric tons to be shipped around 
August 1. 

This sale, plus previous exports # 
Colombia, comprise a little over two 
thirds of the 400,000 quintals author 
ized for export. With a summer crop 
estimate of 400,000 quintals and 3 
domestic consumption of approxi 
mately 70,000 quintals per month 
unless further foreign markets are 
found, which at present seems un- 
likely, Ecuador probably will have 
around 960,000 quintals of rice om 
hand by the end of the year. 


An association called FANCA 
(Fomento Algodonero Nacional C. A) 
was organized in June to take steps in 
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omoting increased cotton produc- 
tion in Ecuador, not only to meet 
fully local needs but to produce an 
exportable surplus. 


A draft agrarian reform law, under- 
stood to be patterned closely after 
that adopted by Bolivia, is under 
study by the Government, which has 
invited comment from agricultural 
and business organizations. The draft 
is being presented by the administra- 
tion for consideration in the present 
session of the Congress, and it is 
said to be a much less drastic ver- 
sion of a bill being introduced by 
opposition parties. 


Fertilizer Factory Planned 


The Institute of Economic Recovery 
of the Province of Azuay has an- 
nounced plans for the establishment 
of a fertilizer factory in Cuenca for 
the purpose of promoting the agri- 
cultural development of that region. 
The municipal council of Azogues, 
Province of Canar, is endeavoring to 
obtain financing for the construction 
of a cement plant. The proposed 
plant would produce 200 tons of 
cement daily and for the most part 
would utilize local raw materials. The 
cost of the plant is estimated at 32 
million sucres, of which 20 million 
would be for machinery and equip- 
ment. It is hoped to obtain the ma- 
chinery and equipment by paying 40 
percent of the total value and the 
balance over a 4-year period. 

The American-owned sulfur com- 
pany which has been operating at 
Tixan and has been in serious finan- 
cial difficulties for many months was 
on the point of abandoning opera- 
tions entirely. However, it was an- 
nounced in early July that a con- 
tract had been concluded to sell sub- 
stantial quantities of the sulfur to 
Argentina. As a result, operations at 
the Tixan mine have been renewed 
on an increased scale. 

The deficit in national production of 
gasoline for 1954 is estimated at over 12 
million gallons, and authorization for 
the importation of that quantity has 
been given to Anglo-Ecuadorian Oil 
Fields, Ltd. The growing scarcity of 
refined petroleum products in Ecuador 
is attributed to inadequate refinery 
facilities as well as to the failure of 
crude-petroleum production to keep 
pace with the increased demand for 
petroleum products. In addition, there 
has been little incentive for local 
producers to expand their exploration 
activities and production facilities 
because of the rigid price controls 
applied by the Ecuadoran Govern- 
ment to the refined products. 





Netherlands butter production in 
the first 6 months of 1954 was 100 mil- 
lion pounds, an increase of 2 percent 
Over last year, the U. S. Department 
of Agriculture reports. 

Cheese production, at 174.2 pounds, 
Was up 1 percent. 


September 20, 1954 





Brazil Revokes Social 
Security Raise 


One of the first acts of Brazil’s 
new President was to revoke the 
May 1 decree that had ordered 
a drastic increase in social se- 
curity contributions (see Foreign 
Commerce Weekly, June 21, 1954, 
p. 10). 


Enforcement of the decree, 
which was opposed by both labor 
and business, had been deferred 
pending a court decision ——Emb., 
Rio de Janeiro. 











Danish Industrial Expansion 
Increases Living Standards 


The most important contribution 
which the long-term expansion of 
Danish industry has made to the 
economy of the country may have been 
its share in increasing the domestic 
standard of living, according to a 
study made by a Danish technical 
journal, based on Official statistics. 

The standard of living, as measured 
by per capita consumption figures, is 
now three times as high as it was in 
the 1870’s. In terms of 1929 prices, con- 
sumption per inhabitant averaged 506 
crowns in the period 1870-79; for the 
decade preceding World War I it 
reached 985 crowns; and in the period 
1947-52 it increased to 1,695 crowns. 

During the period 1870-79, when 
Denmark was primarily an agricul- 
tural country, agriculture contributed 
over 40 percent of its net annual in- 
come. In the following decade, when 
the trend toward industrialization be- 
gan to manifest itself, national in- 
come increased by 20 percent, while, 
in absolute figures, the agricultural 
yield barely increased. 

In 1890-99 agriculture contributed 
only one-third of the national income, 
and it is estimated that currently the 
average contribution of agriculture is 
little above 20 percent. In 1953, out of a 
gross national income of 22,303 million 
crowns, agriculture, forestry, and fish- 
eries contributed 5,244 million crowns, 
or 23.6 percent, while the share of in- 
dustry, handicrafts, and public utili- 
ties was 6,601 million crowns, or 29.6 
percent. 

Industrialization, in addition to in- 
creasing opportunities for employ- 
ment and raising total volume of pro- 
duction, also has provided many of the 
materials necessary for the improve- 
ment and expansion of argiculture 
and other sectors of the economy and 
thus has been a major factor in the 
progress of the economy as a whole.— 
Emb., Copenhagen. 
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Paraguay Gets Credit 
For Water System 


The Export-Import Bank of Wash- 
ington has authorized a line of credit 
not to exceed $7.2 million, as may be 
required, to assist the Republic of 
Paraguay in financing the U. S. equip- 
ment and services necessary for the 
installation of a central water supply 
system in the capital city of Asuncion. 

Asuncion, located on the Paraguay 
River, is a city of about 250,000 people. 

Its port and power facilities make 
it the hub of the country’s industrial 
activity. Despite its rapid growth, the 
city has no public water supply sys- 
tem and, consequently, no fire depart- 
ment. Although Paraguay has long 
wanted to construct a central water 
works, it has not been able to meet 
the cost out of currently available 
revenues, the Export-Import Bank ex- 
plained. 

On the basis of preliminary engi- 
neering studies made several years ago 
by an American engineering firm, it 
is proposed that the water works will 
have a capacity of about 10 million 
gallons per day and initially will pro- 
vide water service within the urban 
developed area of the city, comprising 
about 5 square miles. 


Further Study Planned 


The Paraguayan Government in- 
tends to complete and bring up to 
date the earlier engineering studies 
and to formulate detailed plans and 
specifications for execution of the 
project. After the Government com- 
pletes satisfactory arrangements to 
insure the successful construction, ad- 
ministration, and maintenance of the 
proposed water supply system, the 
precise terms and conditions of the 
credit will be determined, the bank 
said. 


The bank’s credit is to be established 
not later than December 31, 1955, and 
will be made available to cover the 
cost of the necessary equipment, ma- 
chinery, supplies, and services to be 
purchased in the United States. The 
expenditures required in Paraguayan 
currency, which are estimated at the 
equivalent of about US$2 million, will 
be financed by Paraguay from its own 
funds. 





The 1953 consumption of dairy 
products in the 15 primary producing 
countries—Belgium, Denmark, France, 
Western Germany, Ireland, Italy, 
Netherlands, Norway, Sweden, Switz- 
erland, United Kingdom, Australia, 
New Zealand, Canada, and the United 
States—was 704 pounds (weighted 
milk equivalent) per person, an in- 
crease of 10 pounds over 1952, the U. 8. 
Department of Agriculture reports. 


Production per capita, however, in- 
creased 35 pounds to an 808-pound- 
per-person average for all countries. 
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Slowdown in Thailand's Economy Reflected 
In Large Inventories, Small Import Demand 


The Thai economy slowed down in 
the second quarter of 1954 as a result 
of continued low rice exports, cut- 
backs in Government spending, higher 
tax collections, and the onset of the 
rainy season. 

The recession was reflected in heavy 
inventories, which businessmen ap- 
parently found difficult to move, and 
a lower demand for imports. 

Despite the Thai Government’s con- 
tinued efforts to promote rice sales 
abroad and the year’s second reduc- 
tion of rice export prices on June 9, 
rice exports continued at an extremely 
low level in the second quarter rela- 
tive to exports for the like period of 
previous years and to the exportable 
surplus. Moreover, at the end of June 
the Thai Government was informed 
that the British territories would ne- 
gotiate for even further reductions 
in price. Buyers who had been forced 
to pay the maximum when rice was 
in short world supply were inclined to 
take full advantage of the improve- 
ment in the supply situation. 


Rice exports probably will not in- 
crease until the Thai Government 
grants a still further price reduction. 
The only bright spots in the picture 
were the fact that some of the back- 
log of fine brokens was being dis- 
posed of by export as flour to be used 
for animal feed and the reports that 
the Japanese and Indian rice crops 
might be less than anticipated this 
year because of adverse weather con- 
ditions. 


Rubber Exports Advance 


Fortunately, rubber exports, Thai- 
land’s second most important export 
commodity, continued slightly ahead 
of the average rate of the preceding 
year’s second quarter. This was be- 
lieved to be attributed partly to in- 
creased prices. 


Tin exports were below the 1953 
rate. Thailand signed the Interna- 
tional Tin Agreement at the end of 
June and was negotiating with the 
United States for the renewal of U. 8S. 
Government purchases, which had 
been suspended since 1953. 


Although trade statistics are not 
yet available, commercial bankers in 
Thailand state that they financed im- 
ports at a relatively high level from 
the end of January to the middle of 
May, when requests for financing 
dropped. This decline presumably re- 
flected the continued recession result- 
ing largely from low rice exports, cut- 
backs in Government spending, and 
the normal trade decline during the 
rainy season. It is expected there 
will be some increase again around 
the end of October. 


Reports persisted in April that the 
import-control system would be abol- 


ished. This move was not made, how- 
ever, and the import licensing sys- 
tem is understood to have been made 
more effective, an increased number 
of licenses being rejected. No official 
list of items for which licenses would 
be denied was made public. Officials 
administering the-system explained 
this by saying that they wanted to 
keep the list “flexible.” 

The Thai Government removed in 
the second quarter textiles and pe- 
troleum products from the already 
curtailed list of imports eligible for 
preferential exchange rates (see For- 
eign Commerce Weekly Mar. 22, 1954, 
p. 9), leaving only certain medicines 
and milk products on the list. 


Money Market Tight 


Simultaneously with the continued 
lag in export proceeds, Government 
fiscal operations showed a slight sur- 
plus in the second quarter. This was 
due largely to the normal peak tax 
collections in the second quarter and 
the postponement of the Govern- 
ment’s meeting of some current obli- 
gations. 


Slow rice sales, the temporary halt 
in Government deficit spending, the 
reduction of currency in circulation, 
and the onset of the rainy season 
produced a tight credit situation, in- 
creased hoarding, and decreased the 
velocity of money circulation. These 
developments meant a distinct slow- 
down in domestic commerce, a severe 
strain on businessmen, and low liquid- 
ity of banks. 


Thailand took steps in the second 
quarter to encoyrage foreign invest- 
ment. The first step was to authorize 
its Ambassador in Washington to sign 
an investment guaranty treaty with 
the United States under the provi- 
sions of the 1948 U. S. Economic Co- 
operation Act. The second was to 
draft a bill to be presented to the 
National Assembly with provisions to 
make investment in Thailand more 
attractive—Emb., Bangkok. 





Larger Grain... 
(Continued from Page 2) 


funds or otherwise is prepared to 
proceed. 

The 1954 summer tourist season 
promised to be considerably better 
than that of 1953, owing mainly to 
the fact that Syrians are allowed to 
visit Lebanon without any Syrian per- 
mit or laissez-passer. Moreover, Egypt 
has increased from E£75 to E£125 the 
amount of foreign exchange that 
travelers are permitted to take with 
them to Lebanon. 

Unlike last summer, when 30 per- 
cent of the travel cost was refunded 
to resorters from Arab League coun- 


Deflationary Policy .. . 
(Continued from Page 4) 


above—0.7 percent—the average of 
June last year. 

All major categories declined ex, 
foodstuffs other than edible farm 
products. The sharpest reductions 
were in textiles and building lumber 
which for June averaged 7.8 and 69 
percent below the average for April, 
A slight recovery occurred in woolen 
textiles near the end of June on seg. 
sonal buying for the fall market. Cot. 
ton textiles were adversely affected 
at the end of June by the restriction 
on exports to Indonesia. Most com. 
modities showed a weak trend at the 
end of June. Exceptions were 
crude rubber, and copper, which re. 
covered because of strengthened mar. 
kets in other countries. 

In the face of this weakness in 
prices, there was a tendency to cur. 
tail production as producers’ inven- 
tories expanded even with lowered 
prices. Some concern was expressed 
in business and financial circles lest 
a reduction in prices to move mount- 
ing inventories result in the spread of 
bankruptcies from trading firms to 
manufacturers. 

The index of consumer prices turned 
down slightly from the new peak 
reached in April of this year. In June 
the index was 0.4 percent below the 
April level but 6.9 percent higher than 
in June 1953. As yet, the deflationary 
policy does not appear to have affected 
significantly the prices paid by con- 
sumers. 

The security market strengthened 
during June, the Dow-Jones average 
on June 30 being slightly higher than 
at the beginning of May—348.1 and 
344.8, respectively. Security prices de- 
clined rather sharply during the first 
half of May but were relatively stable 
in the latter half and rose during 
June. 


The upturn was attributed prinel- 
pally to: Increasing talk of “adjust- 
ments” in the Government’s defla- 
tionary policy; possibility of increased 
munitions orders for Japanese pro- 
ducers; Government payments for 
farmers’ delivery of wheat and barley; 
dividend payments for the second half 
of the fiscal year ending March 31, 
1955; and a prospective decline in the 
volume of new stock issues in July 
and August.—Emb., Tokyo. 





U. S. exports of acids and anhy- 
drides amounted to $2,785,000 in the 
first 6 months of 1954, an increase of 
31 percent over the value of $2,131,000 
exported in the like period last year. 





tries who remained over 1 month 
in Lebanon, and 50 percent was re- 
funded to those remaining 2 months 
or more, the Lebanese Government 
has not reimbursed any part of such 
travel expenses this summer.—Emb,, 
Beirut. 
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U. S. GOVERNMENT ACTIONS 





— 


Duties Unchanged on 


Hand-Blown Glassware 


The President has decided not to 
order an increase in the import duties 
on certain hand-blown glassware, ac- 
cording to a statement released at 
Denver on September 9. 

The Tariff Commission earlier had 
made an investigation into the effect 
of trade agreement concessions on 
nand-blown glassware pursuant to 
section 7—‘escape clause”—of the 
Trade Agreements Extension Act. In 
its report, the Commission was equally 
divided. Three Commissioners found 
that certain hand-blown glassware is 
peing imported into this country in 
such increased quantities as to threat- 
en serious injury to the domestic in- 
dustry producing like or directly com- 
petitive products. The other three 
Commissioners found no basis for rec- 
ommending increased duties. 

Under the law such split decisions 
are forwarded to the President for 
resolution. 


The President, in identical letters to 
Senator Eugene D. Milliken, Chairman 
of the Senate Finance Committee, and 
Representative Daniel A. Reed, Chair- 
man of the House Ways and Means 
Committee, stated his belief that “the 
fundamental cause of the difficulties 
of this industry lies in competition 
offered by machine-made glassware 
to both imported and domestic ware.” 


Shrinking Market Seen 


“It would appear,” the President’s 
letter continued, “that the difficulty 
confronting this industry is not the 
duty concession but a rapidly shrink- 
ing consumer market. In that situa- 
tion no amount of change in duty can 
avoid the necessity of domestic pro- 
ducers of hand-blown table and art 
glassware finding means of prepar- 
ing themselves to meet the changes in 
industrial techniques and consumer 
preferences that are inescapable in a 
dynamic economy such as ours. 


‘It would appear that the most 
promising approach lies in the direc- 
tion of finding those specialties or 
other products which it is within the 
ability of the industry to make and 
for which a profitable market in the 
United States can be sustained. I am 
informed that a number of firms in 
the industry have already initiated 
steps in that direction. 


“Added tariff protection offers no 
comparable real benefit in my opin- 
ion. It might offer some short-term 
relief. That relief would, however, 
Cloud the issues as to the industry’s 
long-run needs. By postponing the 
needed changes, it would tend also to 
discourage product and market re- 
search. For these reasons I have de- 
cided not to increase the duties on 
handmade glassware.” 


September 20, 1954 


Text of President's Policy Statement on 
Foreign Trade as Related to Agriculture 


The general foreign economic and 
trade policy set forth in the Presi- 
dent’s message to Congress of March 
30, 1954, is applicable to and in the 
general interest of American agricul- 
ture. 

United States farm programs, both 
short-run and long-run, should be 
consistent with this policy. 

United States agriculture, as well 
as other segments of the economy, 
stands to gain from such a sustained 
policy of expanding world trade, based 





This important policy statement 
concerning foreign trade as related to 
agriculture was released by the Presi- 
dent on September 9. 

It represents the work of an inter- 
departmental committee under the 
chairmanship of Clarence Francis, 
Special Consultant to the President. 





upon the most productive use in each 
country of the available labor, natural 
resources, and capital. Therefore, it is 
in the long-run interest of the Ameri- 
can farmer, as well as all Americans, 
for this country to work with other 
nations in a mutual effort to expand 
international trade, and to promote 
the fuller convertibility of currencies, 
the freer movement of investment 
capital, and the interchange of tech- 
nical and scientific information. 


Today, the United States agricul- 
tural situation is complicated by two 
factors on the domestic front: Prices 
of many farm products are not com- 
petitive with world prices; and produc- 
tion of certain farm products is badly 
out of balance with demand, thus cre- 
ating rapidly mounting surplus stocks 
which overhang and tend to unsettle 
both domestic and foreign markets. 
Both of these factors promise to re- 
main operative for some time. It there- 
fore becomes necessary to reckon with 
them in any formulation of an agri- 
cultural foreign trade policy for the 
United States. 

Consistent with the principles set 
forth in the President’s message of 
March 30, 1954, it is essential that our 
agricultural foreign trade policy take 
into account the position of other 
countries and that our policy be un- 
derstood by them. 


Today, the magnitude of the U. S. 
holdings of many commodities is such 
as to be capable of demoralizing world 
commodity markets should a policy 
of reckless selling abroad be pursued. 
This potential greatly alarms other 
countries despite the fact that past 
behavior of the United States has 


shown no intention of pursuing a 
harmful policy. 

At the same time, the United States 
cannot accept the role of limiting its 
sales in world markets until other 
countries have disposed of their pro- 
duction. The adjustment of world sup- 
ply to world demand will require ad- 
justments of production in other coun- 
tries, as well as the United States. 

The capacity of certain areas of the 
world to produce food and fiber in ex- 
cess of current market takings pre- 
sents a basis and a hope for improving 
living standards around the world— 
provided ways can be found for im- 
proving marketing and distribution 
systems and enlarging the purchasing 
power of consumers. This represents a 
challenge to the nations of the world 
to develop sound means for utilizing 
their productive capacity in the im- 
provement of living standards. 


eThe world supply and demand sit- 
uation in agricultural products re- 
quires, in the interest of the general 
welfare, an orderly and gradual liqui- 
dation of our surpluses. Such a policy, 
arrived at with the full knowledge of 
friendly nations, would go far to elim- 
inate fear arising from uncertainty. 


eThe United States cannot be satis- 
fied with the position of holding its 
own supplies off the market and ac- 
cumulating surpluses while other 
countries dispose of their entire pro- 
duction. Accordingly, the United States 
will offer its products at competitive 
prices. At the same time, the United 
States will not use its agricultural 
surpluses to impair the traditional 
competitive position of friendly coun- 
tries by disrupting world prices of ag- 
ricultural commodities. 


eThe United States will seek in co- 
operation with friendly countries to 
utilize its agricultural surpluses to in- 
crease consumption in those areas 
where there is demonstrable under- 
consumption and where practical op- 
portunities for increased consumption 
exist or can be developed in a con- 
structive manner. The United States 
will attempt to utilize such opportuni- 
ties in a manner designed to stimulate 
economic development in friendly 
countries and to strengthen their se- 
curity position. 


eThe United States recognizes that 
the movement of goods in foreign 
trade is dependent upon the enter- 
prise of private business—foreign and 
domestic. In implementing these pol- 
icies with respect to agricultural com- 


-modities, the U. S. Government will 


seek to assure conditions of commerce 
permitting the private trader to func- 
tion effectively. 
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U. S. GOVERNMENT ACTIONS 








Seven Items Affected 
By Tariff Measures 


Various measures modifying the 
tariff treatment or clarifying the 
classification of seven items of minor 
commercial importance were voted by 
the 83d Congress at the close of its 
last session and approved by the 
President. 

The changes—involving crude sili- 
con carbide, fish sticks, Dictaphones, 
furfural, special black granite, wood 
dowels, and rubber-soled footwear— 
became effective the day following 
Presidential approval, except as indi- 
cated in the following summary: 

Crude silicon carbide.—To insure 
the continued exemption of crude sili- 
con carbide from duty for whatever 
purpose used, Public Law 689, ap- 
proved on August 28, amends para- 
graph 1672 of the Tariff Act of 1930 
by inserting “crude silicon carbide” 
after “corundum ore.” Previously ad- 
mitted free under paragraph 1672 as 
a “crude artificial abrasive,” crude 
silicon carbide has become increas- 
ingly important for nonabrasive use 
as a refractory material and in metal- 
lurgy. 

Fish sticks—A specific provision 
that fish sticks and similar products, 
if breaded or uncooked, are to pay a 
duty of 20 percent ad valorem, and if 
cooked in any degree, 30 percent, also 
was embodied in Public Law 689, 
amending paragraph 720 of the 
Tariff Act of 1930. This action was 
considered necessary because fish 
sticks are a newly developed product, 
not specifically provided for in the 
tariff. If assessed under general bas- 
ket clauses, breaded fish sticks would 
have paid a lower duty than raw fish 
fillets, of which they are made. 

This amendment is to enter into ef- 
fect as soon as practicable, on a date 
to be specified by the President, fol- 
lowing such negotiations as may be 
necessary because of possible conflict 
with U.S. international obligations. 

Dictaphones.—Specific provision is 
made for Dictaphones, without change 


of rate, by Public Law 693, amending, 


paragraph 372 of the Tariff Act of 
1930. The measure was approved on 
August 28, effective 30 days there- 
after. 

Furfural—Public Law 693 also 
amends the free list of the Tariff Act 
of 1930 by adding at the end of the 
list a new paragraph reading specifi- 
cally: “Paragraph 1818, furfural.” 

Special black .granite——The Secre- 
tary of the Treasury is directed, by 
Public Law 693, to admit free of duty 
black granite imported prior to Jan- 
uary 1, 1955, for use in any memorial 
authorized by law to be erected on 
Federal property. 

Wood dowels.—Provision is made 
for the assessment of duty and import 
tax on dowels of certain species of 

(Continued on Page 18) 


10 


China Trade Corporation Taxes Revised 


Various tax provisions relating to 
China Trade Act corporations and 
their stockholders are changed under 
the U. S. Internal Revenue Code of 
1954, the general tax revision measure 
signed into law by the President on 
August 16, as follows: 

Tax credit for China Trade Act 
corporations will now be permitted, 
under section 941 of the new code, 
only to the extent of dividends dis- 
tributed to persons resident in For- 
mosa, Hong Kong, the United States 
or its possessions, and to U. S. citizens 
wherever they reside. Also, under sec- 
tion 943, the income tax exemption on 
dividends received by stockholders is 
allowed only to persons resident in 
Hong Kong and Formosa. These new 
tax provisions, sections 941 and 943, 
apply to the taxable years beginning 
after December 31, 1953. 

Dividends distributed by China 
Trade Act corporations to the follow- 
ing classes of stockholders will not be 
taken into account in computing the 
corporation’s tax credit: Non-U. S. 
citizens resident in mainland China 
or Macao or in any other place except 
Hong Kong, Formosa, the United 
States, or its possessions. The per- 
sonal tax exemption on dividends re- 
ceived by stockholders from China 
Trade Act corporations is no longer 
available to persons resident in main- 
land China or Macao. 


Some Tax Due Dates Postponed 


The due dates on which certain 
corporations must file income tax re- 
turns are further postponed until De- 
cember 31, 1956, subject to Treasury 
Department regulations. The new 
postponement date covers the taxable 
years beginning after December 31, 
1948, and ending before October 1, 
1956. 

Under the former law—Internal 
Revenue Code of 1939—China Trade 





Export Controls Eased on 
25 Items for Hong Kong 


Exporters now may ship more than 
25 additional commodities to Hong 
Kong without applying for individual 
export licenses, the Bureau of Foreign 
Commerce has announced. 


Items added to the list of non- 
strategic commodities which may be 
exported under general license GHK 
without prior application to BFC in- 
clude certain rubber gloves, boots, and 
shoes; naval stores; dried fruits; 
pharmaceuticals; photographic, pro- 
jection and optical goods; and dental 
office and laboratory equipment. 

BFC said these relaxations could 
be made without jeopardizing the na- 
tional security. 

The actions are published in detail 
in BFC’s Current Export Bulletin No. 
737, dated September 16. 


Act corporations were exempt, under 
section 262, from income taxation tg 
the extent of special dividends dig. 
tributed to certain classes of stock. 
holders, namely: Persons resident ip 
“China,” the United States or it, 
possessions, and citizens of the 
United States or “China” wherever 
resident. 

In addition to the credit alloweg 
the corporation a tax exemption wag 
allowed, under section 116(f), to per. 
sons resident in “China” on dividends 
received by them from the corporg. 
tion. “China” was defined and inter. 
preted to include Hong Kong, Macag, 
and Formosa, as well as mainland 
China. 

Provision formerly was made, under 
section 3805 as amended, for post- 
ponement, until December 31, 1953, for 
filing income tax returns and pay. 
ment of any such tax by China Trade 
Act corporations under certain condi. 
tions, as specified by Treasury Depart- 
ment regulations (Federal Register, 
vol. 17, December 20, 1952, p. 11639), 
The postponement covered any tax- 
able year beginning after December 
31, 1948, and ending before October ], 
1953. 





Coconut Imports Studied 
By Tariff Commission 


An “escape clause” investigation in- 
to the import duty on coconuts has 
been instituted by the U. S. Tariff 
Commission. The purpose is to de 
termine whether, as a result of the 
customs treatment accorded thal 
product under the General Agreement 
on Tariffs and Trade and under the 
special trade agreement with Cub 
of 1947, coconuts are being imported 
in such increased quantities as ™ 
cause or threaten serious injury ® 
the competitive domestic industry. 

This investigation was instituted 
upon the application of the Cocontt 
Growers Association of Rio Granée 
and Loiza, Puerto Rico. 





No Change Recommended in 
Duty on Ground Chicory 


No justification has been found f@ 
the claim that increasing imports @ 
chicory, ground or otherwise prepared, 
are causing or threatening serious it 
jury to the domestic industry, tht 
U. 8S. Tariff Commission has a 
nounced, following its investigation 
made under the escape clause of the 
Trade Agreements Extension Act @ 
1951. 

Accordingly, the Tariff Commissioa 
made no recommendation to the 
President for any change in the duff 
concession on this product granted 
in the General Agreement on Tariffs 
and Trade. 


Foreign Commerce Weekly 
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CONTROLS ON INTERNATIONAL TRADE 





EEE 


Finland and U.S.S.R. Brazil Clarifies Exchange Rules 


Plan Larger Trade 


The general framework for an ex- 
change of goods between Finland and 
the U. S. S. R. and a progressive in- 
erease in amount of trade in the pe- 
riod 1956-60 is provided for in a new 
jong-term agreement signed between 
the two countries in Moscow on July 
Fetenish exports to the U. S. S. R. 
are to reach a maximum value of 655 
million rubles in 1960, and Finnish im- 
ports 495 million. At such levels total 
trade between the two countries would 
be 19 percent over the 1954 amount 
(1 ruble—US$0.25) . 

The surplus of Finnish exports each 
year will be covered to the extent of 
120 million rubles by trilateral deliv- 
eries from the Soviet satellites, and 
the remainder of 40 million rubles by 
payment in convertible currencies. 

Vessels and machinery will consti- 
tute approximately 60 percent of the 
yalue of total Finnish exports, and 
wood products will make up about 
one-third. 

Finnish imports of grain from the 
Uv. 8. S. R. will decline gradually be- 
cause an increase in Finnish domestic 
yields is planned. Soviet supplies will 
cover the bulk of Finnish require- 
ments of petroleum, cotton, sugar, 
salt, chemical fertilizers, and fodder 
as well as important parts of the need 
for other vital commodities, such as 
coal and coke and iron and steel prod- 
ucts. Imports of automobiles, trucks, 
tractors, and industrial machinery 
from the Soviet Union are scheduled 
to more than double from 30 million 
rubles this year to 65 million in 1960. 

The Finns do not expect that the 
Soviet Union’s relative share of Fin- 
nish trade will increase under the 
agreement since they anticipate that 
trade with the West will expand in 
like proportion.—Leg., Helsinki. 





Britain To License Import 
Of Dollar Plywood Freely 


Plywood, laminboard, and block- 
board or battenboard manufactured 
from softwood may now be imported 
into the United Kingdom from dol- 
lar sources, including the United 
States, under open individual licenses. 

Although applications for licenses 
to import these products still are re- 
quired, licenses issued will be valid 
Without limit as to quantity, value, or 
period of validity. Applications are re- 
quired to give the Government some 
indication of the expenditure of dol- 
lars involved. 

This easing of restrictions was an- 
nounced by British Board of Trade 
Notice to Importers No. 675, effective 
August 27. 


September 20, 1954 


Instructions for payment of the 
Brazilian export bonus and the pro- 
cedure for purchasing at auction ex- 
change promise certificates to cover 
imports valued at more than $50,000 
have been clarified by the Superin- 
tendency of Money and Credit 
(SUMOC). 


The average buying rate in the free 
exchange market up to 4 p.m. of the 
preceding business day is now stip- 
ulated as the rate to be used in calcu- 
lating the bonus paid on 20 percent 
of the value of goods exported. 

Installation of this bonus, which 
consists of the difference between the 
official rate of exchange and the free- 
market exchange rate, was reported 
in Foreign Commerce Weekly, Au- 
gust 23, 1954, page 13. 


Import Licensing Eased 


Importers will be permitted to apply 
for import licenses for goods valued 
at more than $50,000 before purchas- 
ing the entire amount of covering 
exchange. 

For imports whose value exceeds 
that amount, or its equivalent in 
other currencies, exchange promise 
certificates totaling $50,000 may be 
presented to the Foreign Trade De- 
partment for registration against the 
import license application and the 
amount in excess of $50,000 must be 
covered later by as many additional 
certificates as may be required. Such 





Colombia Lifts Ban, Raises 


Duties on Sodium Products 


The Colombian prohibition on im- 
port of sodium hydroxide and sodium 
carbonate and bicarbonate has been 
lifted, and higher import duties have 
been imposed on these products. 

The Colombian tariff items affected 
and their new duties, specific in pesos 
per gross kilogram and percent ad 
valorem, with former rates shown in 
parentheses are as follows (1 peso= 
about US$0.40): 


No. 224, Sodium hydroxide: 0.15 (0.04); 15 
percent (6). 


No. 234, (a) Sodium carbonate: 0.10 (0.03); 
20 percent (8); (b) sodium bicarbonate, 0.10 
(0.03); 20 percent (6). 

The prohibition on these products, 
reported in Foreign Commerce Week- 
ly, March 24, 1952, page 10, and May 
12, 1952, page 10, was lifted by decree 
No. 2293 of July 29.—Emb., Bogota. 





Swedish price controls are to be pro- 
longed through December 31, by Royal 
Decree No. 323 of June 4 as announced 
in the July issue of Kommersiella 
Meddelanden. 

The practice of renewing price con- 
trol periodically has been followed by 
the Swedish Government for some 
time. 


certificates must be acquired at con- 
secutive auctions in the maximum. 
amount permitted at each auction, 
except that at the last auction the 
purchase may be for a lesser amount. 

These new policies, covered by 
SUMOC instructions Nos. 100 and 102 
dated August 17, should be noted in 
U. S. Department of Commerce publi- 
cation, Brazil—Licensing and Ex- 
change Controls on Imports and Ex- 
ports, Business Information Service, 
World Trade Series No. 582, June 
1954. 





New Icelandic Tax on 
Cars To Aid Trawlers 


A special tax is to be levied in Ice- 
land on permits for import of pas- 
senger automobiles to provide funds 
from which payments will be made to 
Icelandic fishing trawlers. 

Such payments, to be made under 
a provisional Icelandic law of August 
6, will amount to 2,000 crowns (about 
US$121) for each trawler for every 
day of operation during the period 
August 1-December 31. 

This measure was resorted to be- 
cause the relatively low price paid 
for the catch of the trawler fleet con- 
tributed to economic and labor diffi- 
culties which caused the lay-up of a 
large number of trawlers during the 
summer. A continuation of this situa- 
tion might threaten the supply of 
frozen fish fillets for foreign mar- 
kets. 

Trawl fishers hope that when the 
aid problem is reconsidered at the 
end of the year they will be put on 
the same basis as are motorboat 
fishers, who receive import permit 
rights, salable at a substantial pre- 
mium, equivalent to approximately 
one-half of foreign exchange received 
by them from exports of their catch. 
In addition they are paid an officially 
established price for. fish deliyered, 
which for codfish currently is 1.35 to 
1.40 crowns a kilogram whereas trawl- 
er owners have been receiving only 
0.85 crown a kilogram for cod.—Leg., 
Reykjavik. 





Czechoslovak-Swiss Trade 
Agreement Now in Effect 


The Czechoslovak-Swiss trade agree- 
ment signed on November 24, 1953, 
became effective for 5 years beginning 
August 28, 1954, 30 days after the Swiss 
instruments of ratification were pre- 
sented to the Czechoslovak Govern- 
ment. 

The signing of this agreement was 
reported in Foreign Commerce Weekly, 
March 15, 1954, page 12. 
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Britain Eases Import 


Of Dollar Chemicals 


The Import Licensing Branch of 
the British Board of Trade has been 
authorized to give more favorable 
consideration to applications for im- 
port into the United Kingdom of 
dollar chemicals not available from 
domestic production. 

Applications for import of chemicals 
will continue to be considered indi- 
vidually, but the general attitude in 
dealing with such applications will 
be more favorable if the Board is 
convinced that no similar material 
is or will shortly be available from 
domestic sources. 


The new criterion is to apply to a 
number of chemicals, including plas- 
tics materials, paint and printing ink 
materials, disinfectants, insecticides, 
pesticides, and weedkillers, as well as 
some other organic and inorganic 
chemicals.—Emb., London. 





Congo Sets Standards for 
Pyrethrum Flower Exports 


Pyrethrum flowers to be exported 
from the Belgian Congo and Ruanda- 
Urundi must conform to detailed 
specifications of quality, and the con- 
tainers in which they are to be shipped 
must be marked with the name of 
the exporter, region or province in 
which produced, grade number of the 
product, and number of certificate 
of quality. 

These new regulations governing 
standards of quality and marking of 
containers were established by legis- 
lative ordinances dated July 6, pub- 
lished in the Bulletin Administratif 
du Congo Belge of July 17. 

Details of the regulations may be 
obtained from the Near Eastern and 
African Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 





Norwegian Trade Specified 
Under Extended Swiss Pact 


Norwegian exports to Switzerland 
under the basic trade agreement of 
1951 between the two countries now 
extended for another year to June 30, 
1955, will include fish and fish prod- 
ucts, marine fats and oils, fishmeal, 
rayon staple fibre, copper and nickel. 

Norway will import yarn, yard goods, 
chemicals and dyestuffs, watches, and 
various types of machinery. 


In 1953 Norway imported Swiss com- 
modities to a value of 88 million 
crowns and exported goods totaling 
28 million crowns (1 Norwegian crown 
=US$0.14). 

The agreement was extended by a 
protocol signed in Bern on August 
20.—Emb., Oslo. 





British Honduras Enters 
Mail-Order Goods 


Applications for import into 
British Honduras of goods from 
mail-order houses in the United 
States and Canada may now be 
submitted for consideration, ac- 
cording to the British Honduras 
Gazette of August 7. 

The granting of licenses will 
be subject to the conditions that 
the goods must not be for resale 
and that the c. i. f. value of 
goods in any one order will not 
exceed $50. 











Israel-Yugoslav Pact 


Sets $7 Million Trade 


A yearly trade in the amount of 
$3.5 million in each direction is pro- 
vided for in a new trade and payments 
agreement signed between Israel and 
Yugoslavia on July 24. The agree- 
ment entered provisionally into force 
on date of signature and will become 
finally effective on date of ratifica- 
tion by the two countries. 

Principal Yugoslav commodities to 
be traded are corn, tobacco, cattle, 
meat, draft horses, livestock prod- 
ucts, soft and hard wood, wooden boxes 
and other wooden products, chemical 
and pharmaceutical products, ores, 
metals, machines, and other equip- 
ment. 

The Israel quota list for Yugoslavia 
covers citrus fruits, woolen fibers, 
sisal, embroidery, automobile tires and 
Spare parts, dental equipment, some 
chemical and pharmaceutical prod- 
ucts, ores, machines, and implements. 

The agreement will be extended 
automatically for yearly periods un- 
less abrogated after 3 months’ notice. 
It contains, however, an obligatory 
provision calling for an annual meet- 
ing of a mixed commission to review 
and revise the commodity lists. 





Mexico To Subsidize Free 
Zone Wheat Bran Exports 


A subsidy equivalent to 50 percent 
of applicable export duties is to be 
granted by Mexico to authorized ex- 
porters of wheat bran, tariff classifica- 
tion No. 25-97, produced exclusively in 
the free zone of Baja California and 
partial free zone of the State of So- 
nora. 


The subsidy is effective retroactively 
to July 1 and’is to remain in effect 
through December 31 subject to what- 
ever later modifications may be deemed 
necessary. 


Wheat bran was declared subject to 
applicable export duties in these free 
zone areas effective April 22 (Foreign 
Commerce Weekly, May 24, 1954, p. 12). 
—Diario Oficial, August 24, 1954. 
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Lowers Duties on Foodstuffs | |srae 


Colombian import duties on Fi st 
in the shell and on food products A. ir 
from cereals have been reduced gyp.{ The fi 
stantially. shed ir 

The Colombian tariff items affecteg | mel La’ 
and the new rates, specific in pegog | sugust : 
per kilogram and percent ad valo The © 
with former rates shown in p erporat 
theses are as follows (1 peso=aboyt } beaded 


US$0.40) : ly an 
No. 27a, Eggs in the shell: 0.05 plus § persons 

cent ad valorem (0.30 plus 6 percent), The rs) 
No. 133b, Flours, starches, and malt extracts, 

prepared for dietetic or culinary use, inc} and dir 

those containing added chocolate or et banking 
’ plus percent ad valorem (2.00 pl 

percent). — vith we 
The duty on item No. 133a coy the prc 


prepared foods for infants is e 
nominal and is not affected by ti ty 
duty reduction. ternatic 


These reductions, put into effect by} World I 
decree No. 2224 of July 22, are pars} The | 
of the Government’s program tg} [£10 mi 
lower prices of basic foodstuffs.—Emb, } and co 
Bogota. ment. ' 
ments, 
later tl 


INDIA profits 
out of ' 


Drops Export Duty on Manganese} to the 


The Government of India, acting ty | commi 
improve the competitive position of B: 
manganese ore in international mar- The 
kets, abolished the export duty of eHat 
percent ad valorem on this commodity | ypren, 
effective August 17. 


The duty had been in effect sing od 
April 1948. — 

Shippers petitioned the Government Acc 
for action because of declining over foreigr 
sea demand for manganese ore an wern 
depression in the industry. oe 
To Raise Jute Export Tax orm 


An increase from 2 annas to 4 annag} tion, o 
per maund in the Indian export taf} tion a: 
on raw jute is provided for in a new} held b 
bill which will be introduced by the] eLe 
Government of the State of Wes} tio w 
Bengal before the next session of i} eSu 
State Assembly (1 anna—US$0.01312% } stituti 
1 maund=82 2/7 pounds). chang 

The reason given for the proposed} for th 
tax increase is that it would help @} ume, 
reduce the deficit in the State¥? banki 


budget estimates for the curremf eGi 
financial year. advan 
of the 

year i 

MEXICO eB 
‘ , ties. 

Changes Various Import Duties | «x, 
Various Mexican import duties wer — 
changed in August and early Septem ine 
ber either directly or through reve rng 
sion or reclassification of the tariff wy 
items. tutior 


The items affected and their new ede 
duties, specific in pesos per gross kilo th 
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DOING BUSINESS ABROAD 





OE 


israel Establishes 
first State Bank 


The first State bank has been estab- 
shed in Israel under the Bank of Is- 
mel Law passed by the Knesset on 

t 24. 

The new bank is established as a 
grporate body with wide powers, to be 
feaded by a single governor assisted 
ty an advisory committee of seven 
persons appointed by the Government. 


The object of the bank is to “arrange 
and direct the currency, credit, and 
panking system of Israel in accordance 
vith the economic policy of the Gov- 
enment.” It also will be charged with 
the promotion of capital investment 
and representation of the Government 
in all affairs connected with the In- 
ternational Monetary Fund and the 
World Bank. 

The capital of the bank is set at 
£10 million, to be financed by notes 
and commitments from the Govern- 
ment. These will be paid in install- 
ments, the last of which will be not 
later than April 1, 1959. Out of net 
profits a reserve fund is to be formed 
out of which repayment is to be made 
to the Government to honor notes and 
commitments. 


Bank Granted Broad Powers 

The bank is to: 

eHave the power, inter alia, to issue 
currency in such amounts as the gov- 
ernor may fix in consultation with the 
committee and with approval of the 
Government. 

eAcquire, hold, and transfer gold, 
foreign currency, and bonds of foreign 
governments. 

eBorrow, with approval of the Gov- 
ernment, from a foreign government, 
foreign banking or financial institu- 
tion, or international financial institu- 
tion and to secure such loan by assets 
held by the bank. 

eLend money to a foreign institu- 
tion with approval of the Government. 

eSupply money to any banking in- 
stitution by a discount of bills of ex- 
change or other negotiable documents 
for the purpose of controlling the vol- 
ume, rate, and discontinuation of 
banking credit. 

eGive the Government temporary 
advances of not more than 20 percent 
of the total budget for the financial 
year in which such advances are given. 
"hgged and sell Government securi- 

es. 

eMake use of its power to extend or 
Teduce means of payment. 

eIssue, after consultation with the 
committee and approval of the Gov- 
etmment, securities of the bank. 

eAccept deposits from banking insti- 
tutions. 

eDetermine, after consultation with 
the committee and approval of the 


September 20, 1954 


Installment Buying Popular in Denmark; 
Radios, Phonographs Most Active ltems 


Installment buying is well estab- 
lished in Denmark and has reached 
considerable proportions, according to 
a recent private survey. 

Radios and phonographs were found 
to be the most popular items for in- 
stallment buying. Of the 2,000 persons 
interviewed who had purchased these 
articles, 31 percent bought on time. 

Other items, in order of popularity, 
in installment buying are as follows: 

Vacuum cleaners, 21 percent; furni- 
ture, 21 percent; clothing, 17 percent; 
rugs and carpets, 9 percent; motor 
vehicles, 9 percent; bicycles, 7 percent; 
and refrigerators, 3 percent. 

Other articles purchased by install- 
ments include washing machines, pres- 
sure cookers, sewing machines, ice- 
boxes, mercury lamps, electric razors, 
fountain pens, books, and lighting fix- 
tures. 

Installment buying is a more com- 
mon practice in cities than in rural 
areas. Of city residents interviewed 
35 percent had made such purchases, 
and among dwellers in rural areas the 
percentage fell to 24, as compared with 
the national average of 31. 

Among persons in the 23- to 34-year 
age group, 42 percent had made in- 
stallment purchases, as had 35 percent 
of those in the 18-22 group and 33 per- 
cent in the 35-49 group. The percent- 
age fell rapidly for older groups. 


Middle-Income Group Buys Most 


The middle-income groups include 
most, but far from all, installment 
buyers. Of buyers with an income of 
7,000 to 10,000 crowns (US$1,100- 
$1,450) , 40 percent had availed them- 
selves of the installment system, and 
for those in the 5,000-7,000 and 10,000- 
15,000 groups the percentage was 37 
percent. The 3,000-5,000 and the 15,000- 
20,000 crown groups each showed a 
percentage of 29, and those with an 
income of over 20,000 crowns ($2,900) 
the percentage was 17. Of persons pay- 
ing capital taxes, which are imposed 
on taxable assets in excess of 20,000 
crowns, 17 percent had made install- 
ment purchases. 

Of the persons interviewed 42 per- 
cent expressed opposition to install- 





Government, the ratios of liquid means 
to be held by banking institutions. 

eControl the volume of credit issued 
by banking institutions. 

eEstablish maximum rates of in- 
terest. 

Before passage of the new law the 
Bank Leumi le Israel, B. M., was em- 
powered to act as the central bank 
of issue under the Bank Notes Ordi- 
nance of August 17, 1948—Emb., Tel 
Aviv. 


ment buying on various grounds, 31 
percent were divided in their opinion, 
19 percent favored it, and 8 percent 
had no opinion. 


The principal objection voiced was 
the impression that it tempts people 
to make too-large purchases. Most pro- 
ponents pointed out that the system 
permits the consumer to acquire larg- 


er and more expensive items than he 
otherwise could. . 


A group of Danish hardware dealers 
who have studied installment buying 
in the United States have advocated 
the establishment in Denmark of cen- 
tral offices for registration of all in- 
stallment contracts, in the interest of 
both buyers and sellers, but this idea 
appears to have met with little en- 
thusiasm among retailers. 


Installment buying in Denmark is 
regulated by law. A revised act on the 
subject was published on June 6, to 
become effective on January 1, 1955.— 
Emb., Copenhagen. 





Tax on Theater Admissions 
Reinstated in Guatemala 


The 2-percent Guatemala City tax 
on gross motion picture theater re- 
ceipts, which was canceled on July 11 
along with the 10-percent tax on gross 
receipts of film distributors, has been 
reinstated by a Ministry of Economy 
resolution effective August 13. 

Although the increased tax on 
urban bus fares (Foreign Commerce 
Weekly, August 23, 1954, p. 21) was. 
expected to compensate for the city’s 
loss of revenue because of cancellation 
of the film tax, that increase appar- 
ently was insufficient, and the 2-per- 
cent tax on theater admissions was 
reinstituted to provide the necessary 
income.—Emb., Guatemala. 





Joint Retail Trade Council 
Organized by Danish Shops 


An organization known as Butik- 
shandelens Faellesraad (Joint Coun- 
cil of Retail Store Trade), covering all 
retail trade branches and represent- 
ing 40,000 shop owners, was formed in 
Denmark on August 13. 

The purpose of the new organization 
is to coordinate the work of existing 
bodies in various retail branches and 
to represent them in matters of com- 
mon interest, including legislative. 

It corresponds in its field to like 
central bodies in the industrial, agri- 
cultural, shipping, and wholesale, in- 
cluding import-export, fields. 
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Cuban Transportation 
Agency Reorganized 


The National Transportation Cor- 
poration, a Cuban autonomous agency 
to regulate transportation media, has 
been reorganized under a general Na- 
tional Economic Plan for Transporta- 
tion. 

As revenues provided by law decree 
1,000 of July 26, 1953, are inadequate 
to support the corporation’s present 
operations, a schedule of special fees 
to augment those revenues has been 
ordered by law decree 1,553 of August 
4, 1954, published in an extraordinary 
edition of the Gaceta Oficial on Au- 
gust 5. 

The new special fees are as follows: 

eAnnual contributions, payable in 
semiannual installments, are to be 
made at the following rates by oper- 
ators licensed by the National Trans- 
portation Corporation: 6 pesos for 
each truck up to 5 tons capacity; 10 
pesos for each truck over 5 tons and 
up to 11.5 tons capacity; 20 pesos for 
each truck over 11.5 tons capacity; 
and, 10 pesos for each passenger bus. 

On application, vehicles owned and 
used by charitable institutions and 
schools may be exempted from these 
contributions. 

ePublic service railways will make 
annual contributions, in semiannual 
installments, totaling a sum equal to 
10 pesos for each kilometer of main 
track. This contribution will be in 
lieu of the flat 50,000-peso-a-year levy 
established by article XXX of the law 
of February 14, 1938. 


eInsurance companies will contrib- 
ute 1 percent of the premiums col- 
lected for insurance on public trans- 
portation equipment, as specified in 
chapter III of decree law 800 of April 
4, 1936. 


eApplicants for licenses to start new 
truck or bus services will pay the cor- 
poration an application fee of 100 
pesos for each license requested, half 
of which will be refunded if the appli- 
cation is rejected. 


eRecipients of new licenses to op- 
erate public service truck or bus op- 
erations will pay a special license fee 
equal to 10 pesos per ton of total truck 
capacity or 5 pesos per bus seat but 
not to exceed 600 pesos. 


eApplicants for extension or modifi- 
cation of public service truck or bus 
routes will pay the corporation an ap- 
plication fee of 100 pesos. 


A subsequent decree will describe 
the collection procedure for the fees 
which are not collective directly by 
the corporation. All fees received will 
be deposited in a special account of 
the Treasury-denominated National 
Transportation Corporation Fund, 
which will be at the corporation’s di- 
rect disposition. 
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Cuba Restricts Issue 


Of Tourist Cards 


Cuban regulations governing the 
issuance of tourist cards have been 
amended as follows: 

eTransportation companies must 
use a pen or indelible pencil for print- 
ing the names of passengers on tourist 
cards and corresponding control stubs. 

eThe responsibility for delivering 
copies of passenger manifests and cor- 
responding tourist card control stubs 
rests with transportation companies 
rather than with the Cuban Immigra- 
tion Department as originally stipu- 
lated. 

eTransportation companies bringing 
a passenger—tourist, transient, or ex- 
cursionist—into the country without a 
tourist card, with one that has ex- 
pired, or with one issued in blank or in 
the name of another person will incur 
a fine of 500 pesos. 

eResponsibility for the sale and is- 
suance of tourist cards may not be 
delegated to any entity other than the 
transportation companies without 
previous authorization from the Cuban 
Tourist Institute. A fine of 500 pesos 
will be imposed for failure to comply 
with this regulation. 


eAny person in possession of one or 
more tourist cards without legitimate 
reason will be subject to imprisonment 
of 1 to 30 days or a fine of 1 to 30 
pesos, or to both. 


These amended regulations were put 


into effect by decree No. 1846 of 
July 10. 


—— 
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{TRANSPORT Notes: 


Surveying is under way at a Site } 


miles north of Gandhidam, on 


Sang River, near Kandla Port, in 


Kutch State, India, for the constryg, 


tion of a single-runway civil 


Construction is expected to begig 
before the end of 1954 and to be com! 


pleted in 1955. 

Reports indicate that the airpo 
will be built on the same lines 
for the same types of planes as ¢ 
civil airport at Bhuj, also in Kuteh 
State. 





The new airport terminal buildi 
in Beirut, Lebanon, has been opene 
for use. However, the increase fy 
traffic has caused the building to} 
inadequate in several respects. 


. 


{ 


Air Liban planes are being used @ 
the seasonal pilgrimage to Mecca ang 
on regular routes between Beirut anj 


Cairo and Istanbul. 


Middle East Ait. 


lines inaugurated new services to Ap 


kara and Amman early in July. 





The agreement between the Ie 


anese Government and the 


Beirut 


Electric Co. for the purchase of th 
company’s properties in Lebanon wa 
approved by the Chamber of Deputia 
in June and the Government officialy 
assumed ownership and management 


of the Beirut tramlines on July 15, 
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LIMITING 


U.S. INVESTMENT 
ABROAD 


part 2... business views on the 


U. 8: Government’s role 


55 cents 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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Swiss Firm To Sell 
Paper Process 


Mr. A. Schneider, Konolfingen, 
Switzerland, offers to sell or 
lease rights to a paper-surfacing 
chemical formula. The advan- 
tages claimed for the Schneider 
process are that it is economical; 
full-sizing, waterproof, and not 
subject to swelling; and forms a 
pliable surface, with good glaze 
and brilliance. 





Technical data, with a sample 
of the chemical and examples of 
yarious kinds of paper treated 
with this material, are available 
for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D. C. 

Interested persons should write 
to Mr. Schneider’s attorney, Mr. 
Beat Muller-Roulet, Schwanen- 
gasse 6, Bern, Switzerland. 











Handicraft Products 
For Sale by Jordan 


Mr. Assem A. Taji, assistant director 
of the Tourist Department, Jordan 
Government, now in the United States 
studying tourist facilities and travel 
development, is interested in deter- 
mining the potential market for cer- 
tain handicraft products made in Jor- 
dan. 

These products include olive-wood 
boxes, articles made of mother-of- 
pearl, carved wood novelties, rosaries, 
Bibles covered with mother-of-pearl 


and olive wood, and embroidered 
“Crusader” jackets with matching 
cap and bag. 


Mr. Taji will visit New York, Boston, 
Chicago, San Francisco, Albuquerque, 
Santa Fe, and New Orleans in the 
next 3 months and will call on dealers 
in these cities. A set of samples is 
available on loan from the Commer- 





rr 
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tial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D.C. 





Greece Wants Bids on Testing 
Apparatus, Postage Stamps 


The Greek Government is inviting 
bids for the following items: 

eTesting apparatus for fuels and 
lubricants. Bids will be accepted until 
October 5 by the Ministry of National 
Defense, General Naval Staff, Supreme 
Supply Committee, 2 Paparrigopoulou 
Street, Athens. 

©150 million postage stamps. Bids 
Will be accepted until October 14 by 


September 20, 1954 


NATO Projects in Greece, France, 
Turkey Open to U. S. Bidders 


Work on four Greek airfields totaling an estimated $1.24 million, 
four projects in France totaling $1.59 million, and one in Turkey have 
been opened to U. S. bidders under the international competitive bidding 
procedure of the North Atlantic Treaty Organization (NATO), the 


Bureau of Foreign Commerce has 


The names of the Greek airfields, 
the work involved, and the estimated 
cost of each are as follows: 

Larissa—fuel storage area, $100,000; 
maintenance shops, $60,000; sanitary 
and storm sewers, $55,000; and demoli- 
tion system, $25,000. 

Nea Ankhialos—replacement of end 
parts of runway, $80,000; fuel storage 
area, $50,000; maintenance shops, $60,- 
000; demolition system, $25,000; and 
relocation of ammo storage, $70,000. 

Elefsis—motor gas and loading facil- 
ities, $40,000; water supply and dis- 
tribution system, $140,000; mainte- 
nance shops, $90,000; sanitary and 
storm drainage, $100,000; and earth 
works, drainage, and dust control, 
$130,000. 

Souda Bay—sanitary sewerage, $40,- 
000; and water supply, $175,000. 


Firms wanting to bid on any of these 
projects should report their interest 
before September 23 to the Office of 
Air Public Works, 15 Filellinon Street, 
Athens. 

The four French projects are as 
follows: 


Five metallic trailers for the Hugues 
War Headquarters project. Estimated 
cost $15,000. Firms should report their 
interest before October 1 to the Sec- 
retariat d’ Etat aux Forces “Guerre,” 
Division Central du Genie, 24 rue de 
Bellechasse, Paris 7. 


Interior roads and POL (petroleum 
and other lubricants) storage area at 
Merveille-Calonne airfield. Approxi- 
mate cost $500,000. Firms wanting to 
bid on this project should report their 
interest before October 1 to Secretar- 
iat d’ Etat aux Forces Armees “Air,” 
Service de l’Infrastructure, 26 boule- 
vard Victor, Paris 15. 


Flexible and concrete roads at Laon- 
Athies airfield. Approximate cost $1 
million. Firms must report their in- 
terest by September 24 to A. Aigrot, 





the Ministry of Finance, State Pro- 
curement Service, 29 Churchill Street, 
Athens. 


Specifications are available for re- 
view on loan from the Commercial In- 
telligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., or the 
Greek Foreign Trade Administration, 
729 15th Street NW., Washington, D. C. 

Requests should specify the item of 
interest. 


reported. 





French Delegation to NATO, Palais de 
Chaillot, Paris 16. 

Deviation of the National Highway. 
Estimated cost $75,000. Firms should 
report their interest before September 
27 to Ministere de l’Air, Service de 
l'Infrastructure, 26 boulevard Victor, 
Paris. 

The Turkish project covers pipeline 
installation. The estimated cost and 
location are not given. Firms must 
report their interest before October 4 
to the Central Service for NATO 
Ministry of Foreign Affairs, Ankara. 

Potential bidders should furnish in- 
formation to the respective foreign 
government offices regarding compar- 
able work done for U. S. Government 
agencies. A copy of this resume should 
be sent to the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., to permit 
prompt certification of interested 
firms to the appropriate foreign gov- 
ernment office. 

A brochure describing the NATO in- 
ternational bidding program may be 
obtained on request from the Com- 
mercial Intelligence Division or from 


any Department of Commerce Field 
Office. 





Iraq Government To Build 
Lubricating-Oil Plant 


The Government Oil Refineries Ad- 
ministration in Baghdad is inviting 
bids until December 20 for the design, 
supply, and construction of a lubricat- 
ing-oil plant at Daura, Baghdad. The 
annual capacity of the plant will be 
25,000 tons of different lubricants, 
which are specified in the contract 
documents. 

The contract documents may be ob- 
tained from the Iraqi Consulate Gen- 
eral, 22 East 73d Street, New York, 
N. Y., upon payment of 25 Iraqi dinars 


or its equivalent (1 Iraqi dinar = US- 
$2.80). 


Bids will be accepted only from 
firms who have had previous expe- 
rience in work of a similar nature and 
magnitude. The administration does 
not guarantee to accept the lowest or 
any bid. 


Bids should be sent direct to the 
Director General of Government Oil 
Refineries Administration, Rafidain 
Bank Building, Baghdad, Iraq. 
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Swedish Importer Offers Display Facilities 


American manufacturers of elec- 
tronic products who are interested 
in developing a European market for 
their goods may obtain display facil- 
ities free of charge in Stockholm, 
Sweden. 

These facilities are offered by Amer- 
ikanska Instrumentimporten, Baner- 
gatan 73, Stockholm, which maintains 
a permanent exhibition of such prod- 
ucts in a central location, providing 
European buyers an on-the-spot op- 
portunity to inspect equipment in 
which they may be interested. 

Manufacturers who wish to make 
use of this medium for promoting 
their equipment may send a complete 
sample line of their products, the only 
cost being that of shipping and insur- 
ance. The goods remain the property 
of the manufacturer, and the exhibitor 
—Amerikanska Instrumentimporten— 
assumes responsibility for all other 
details. 

The goods will be exhibited for 





Egyptian University To Buy 


Equipment and Chemicals 


The Ibrahim Pasha University in 
Cairo is inviting bids until October 9 
for the supply of laboratory and re- 
search equipment and organic chemi- 
cals for the Female Teachers Educa- 
tional Institution of Ibrahim Pasha 
University. 

Bids must be submitted, through an 
agent established in Egypt, to the 
General Secretary of Ibrahim Pasha 
University, Zaafaran Palace, Abbas- 
sieh, Cairo, and accompanied by a 
provisional deposit of 2 percent of the 
value of the contract. 

One copy of the bidding conditions 
(in Egyptian) and specifications (in 
English) is available for review on 
loan from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D. C. 





Egyptian Ministry To Buy 
Obstetrical Instruments 


The Stores Administration, Ministry 
of Public Health, Cairo, is inviting bids 
until October 23 for the supply and de- 
livery of obstetrical instruments and 
and apparatus. 

Bids must be submitted, through an 
agent established in Egypt, to the 
Stores Administration, Ministry of 
Public Health, Abbassieh, Cairo, and 
accompanied by a provisional deposit 
of 2 percent of the value of the con- 
tract. 

One copy of the bidding conditions 
(in Egyptian) and specifications (in 
English and Egyptian) is available for 
review on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. 8S. Department of 
Commerce, Washington 25, D.C. 
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periods up to 6 months or more, 
during which time the exhibitor ad- 
vertises, demonstrates, contacts buy- 
ers, arranges for publicity, and con- 
ducts a general information and buy- 
ers’ guide service. Sales may be made 
through the exhibitor or directly to 
the customer, but all sales are cred- 
ited to the exhibitor. All goods are 
returnable to the manufacturer upon 
demand unless other arrangements 
are agreed upon in advance. 

The Swedish firm believes that its 
service would be particularly advan- 
tageous to the small manufacturers 
who have difficulty in finding repre- 
sentatives for their products abroad, 
as well as to large manufacturers of 
items that require intensive selling 
effort for successful and profitable 
marketing. 


Further information concerning 
this service may be obtained from 
Amerikanska Instrumentimporten. 





LICENSING . 
OPPORTUNITIES 











Toilet Articles: 


Egypt—The Commercial & Agency 
Co. of Egypt, Ltd. (manufacturer of 
pharmaceuticals and cosmetics, im- 
porter, exporter, wholesaler), 10 rue 
du General Earle, Alexandria, wishes 
to obtain U. S. licenses for the manu- 
facture and distribution in Egypt and 
Sudan of lipsticks, creams, tooth- 
pastes, and deodorant lotions. Firm 
states it wishes to receive from U. 8. 
licensors, formulas, raw materials, and 
packaging materials. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol 
(*), on a loan basis, from the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C 


Bicycles and Bicycle Motors: 

Austria—Austro American Buying 
Office (export merchant), Postbox 40, 
Post Office 15, Vienna 1, wishes to 
export direct or through exclusive dis- 
tributors in all areas motor bicycles 
for teen-agers, 5,000 bicycles per 
month; also bicycle motors, 10,000 per 
month. Descriptive leaflets and price 
information available.* Firms should 
specify item of interest. 


Clothing: 
Denmark—Fa. Arboe v/ J. Ingom 





ey 


(manufacturer), Kr. Bernikowsgade 2 


Copenhagen K, wishes to export direg} 
first-class handmade ladies’ costumes 
made of 100% worsted materials, 4 
units per month. Firm is inte 
in selling outright to a U. S. re 
dealing in exclusive ladies’ wear, 


Foodstuffs: 


France—C. Drevon-Barret (whole. 
saler, exporter), Chignat par Vertai. 
son (Puy-de-Dome), wishes to expor 
direct or through agent garlic bully 
and garlic powder. 

Spain—Fomento de Comercio Inter. 
nacional S. L. (FOCOMIN) (impo 
exporter), Via Layetana 30, Barcelona, 
wishes to export direct or through 
— olive oil, red pepper, and sgaf. 
ron. 


Hair Clips and Curlers: 


Germany—Noelle & Berg (mam. 
facturer, exporter), 3 Gustavstrass, 
Luedenscheid, wishes to export direct 
or through agent hair clips and curl. 
ers. Illustrated leaflet available.* 


Jewelry: 


Japan—Takara Tsusho K. K. (Te 
kara Tsusho, Ltd.) (export merchant 
importer, wholesaler), No. 9 Takara 
cho 1-chome, Chuo-ku, Tokyo, wishy 
to export direct shell costume jewelry, 
Such as necklaces, earrings, and 
bracelets. Samples and price Ig 
available.* 


Jute: 


Singapore—Haji Allaudin Alibhoy&é 
Co. (importer, exporter of textiles and 
Malayan produce), No. 3 Malacca & 
(P. B. No. 1191), Singapore 1, wishe 
to export direct raw jute in bales, 


Machinery: 


Germany—Wilhelm Fette (manufae- 
turer and exporter), 12 Spritzenplat, 
Hamburg-Altona, wishes to export d- 
rect or through agent high-quality 
tablet-making machines, rotary and 
eccentric-adjustment types. Cats 
logs available.* 


Silver and Silver-Plated Articles 

Netherlands—Firma A. Landmete 
(manufacturer, exporter), 14 Wal 
Schoonhoven, wishes to export first 
quality silver and silver-plated artl- 
cles, such as gift items, souvenifs, 
spoons, forks, filigree work, and fil- 
gree mounted with Delft blue. Fim 
is interested in exporting direct # 
importing distributors in various se 
tions of the United States, and wil 
possibly consider agent who would re 
ceive 5% commission on sales. 


Textiles: 
Singapore—Haji Allaudin Alibhoy & 
Co. (importer, exporter of textiles and 
Malayan produce), No. 3 Malacca St, 
(P. B. No. 1191), Singapore 1, wishes @ 
export direct cotton fabrics. 
Yarns: 


Singapore—Haji Allaudin Alibhoy & 
Co. (importer, exporter of textiles and 
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ayan produce), No. 3 Malacca St. 
757 No. 1191), Singapore 1, wishes to 
export direct yarns in bales. 





EXPORT 
OPPORTUNITIES 











Steel Sheets: 


Belgian Congo—Menuiseries Metal- 
jurgiques au Congo “Metalco” (manu- 
facturer of metal door and window 
frames, structural frames, metal 
sheds, and metal furniture), Boite 
Postale 448, Leopoldville, wishes to 
purchase direct box-annealed fine 
black steel sheets. 





AGENCY 
OPPORTUNITIES 











Services: 

Mexico—Fred A. Orleans & Asso- 
ciates, Emilio Castelar No. 121-704 
(Apartado Postal 7683), Mexico, D. F., 
offers its services to American firms 
in the field of surveys, investments, 
business and plant management, 
plant engineering, labor relations, le- 
gal counsel, tax consultant, and pat- 
ent licensing. 


Textiles: 


Norway—Sverre Th. Carlmark 
(agency on commission basis), Masch- 
mannsgt. 4, Oslo, wishes to obtain 
agencies for synthetic fiber textiles, 
dacron, nylon, and other yard goods. 

Yarns: 


Norway—Sverre Th. Carlmark 
(agency on commission basis), Masch- 
mannsgt. 4, Oslo, wishes to obtain 
agency for yarns. 





FOREIGN 
VISITORS 











Union of South Africa—H. Frieden- 
thal, representing Dominec (Pty.), 
Ltd. (importer, assembler, and dis- 
tributor of electric light fittings, com- 
ponents, and lamps), 257-259 Marshall 
St., Johannesburg, is interested in con- 
tacting American manufacturers in 
the air-conditioning field with a view 
to establishing a working arrange- 
ment for the importation into South 
Africa of household air-conditioning 


units. He also is interested in estab- : 


lishing additional business connec- 
tions in the lighting field. Scheduled 
to arrive September 25, for a visit of 
5 weeks. U. S. address: c/o Goode 
Durrant & Murray, Inc., 11 W. 42d St., 
New York, N. Y. Itinerary: New York, 


September 20, 1954 


Detroit, Chicago, and other manu- 
facturing centers. 

Current World Trade Directory Re- 
port being prepared. 

Union of South Africa—O. J. Keal- 
ton, representing Bitroid, Ltd., Anglo- 
vaal House, 71 Fox St., Johannesburg, 
is interested in contacting American 
manufacturers of fiber glass, synthetic 
resins, and fiver box materials. Sched- 
uled to arrive late in September, via 


(Continued on Page 18) 





Peruvian Business .. . 
(Continued from Page 5) 


ducer of petroleum in the zone, has 
made arrangements with Peruvian Oil 
& Minerals, Ltd., to drill a test well to 
5,000 feet on the latter’s concessions 
in the Santa Clara area near Orellana. 
At the southernmost end of the zone, 
the LeTourneau Co., cleaning the 
jungle for its colonization project, is 
reported about ready to begin ex- 
ploration for oil on concessions cov- 
ering some 250,000 acres which it re- 
cently requested close to the Pachitea 
River. 


Iron-Ore Output Up 


Iron-ore production at Marcona is 
building up slowly to a contemplated 
goal of 2% million tons a year, as 
output fluctuated between 170,000 and 
180,000 metric tons a month during 
the past few months. Marcona will 
be called upon to supply the needs 
of Peru’s first iron and steel works to 
be built at Chimbote, on the coast 
about 250 miles north of Lima. 


Completion of this metallurgical 
plant as well as the Santa Corporation 
hydroelectric installation at Canon 
del Pato will be undertaken by a 
French financial and industrial group. 
The contract has been formally ap- 
proved by the Peruvian Government 
and calls for an investment of some 
$15 million over the next 2 years. At 
least this much already has been spent 
over the last 10 years by the Santa 
Corporation on the various projects 
connected with this undertaking, and 
a good deal of the machinery and 
equipment for the construction of the 
steel plant is already at Chimbote. 

The bulk of the Tanguis cotton crop 
already having been harvested, most 
of it ahead of other years because the 
final pickings were cut short by cold 
weather, it now appears that Peru’s 
1954 total cotton crop will be little, if 
any, greater than that of a year ago. 
Despite intensified insecticide pro- 
grams, the Peruvian boll weevil and in- 
sects normally unimportant, as well 
as wilts and mildew, may contribute 
to a reduction in the Tanguis crop. 


Thus, without the probability of a 
record production in Pima-Karnak 
varieties, which is due in major part 
to the operation of the Quiroz irriga- 
tion project, and an increase in east- 
ern Peru, total production in 1954 


WORLD TRADE LEADS 





Egypt Invites Bids 
On Rail Sleepers 


The Ministry of Communica- 
tions, Egyptian Republic Rail- 
ways, Cairo, is inviting bids until 
October 2 for the supply of wood- 
en railway sleepers; 2.60 meter 
lengths for normal gage line. 

Bids must be submitted through 
an agent residing in Egypt to the 
Administration of the Egyptian 
Republic Railways, Ministry of 
Communications, Cairo, and ac- 
companied by a sum not’ less 
than 2 percent of the total value 
of the contract. 


One copy of the bidding con- 
ditions and _ specifications is 
available for review on loan 
from the Commercial Intelli- 
gence Division, Bureau of For- 
eign Commerce, U. S. Depart- 


ment of Commerce, Washington 
25, D. C. 











probably will be less than that of a 
year ago despite a small acreage in- 
crease. / 


Although cotton exports for the 
first 6 months of 1954 were about equal 
to those of a year ago, Tanguis moved 
earlier, and total exports for the cal- 
endar year may be slightly less. In- 
creased purchases by local mills for 
consumption and increased year-end 
reserves may more than offset any 
production increase. 

Because of the expected record Pima 
production, of which little is consumed 
locally, cotton exports to the United 
States may be greater, however. Prices 
of Peruvian cottons throughout Au- 
gust continued generally steady to 
firm at levels 16 to 21 percent above 
corresponding prices a year earlier. 

Sugar production was fairly well 
maintained in August near last year’s 
record level and, since most of the 
cane already was well advanced, was 
not significantly affected by the cold. 
The expected decline in 1954 produc- 
tion from a year earlier may be no 
greater than 5 or 6 percent. The ef- 
fect on 1955 production may be some- 
what greater. Sugar exports during 
the first 6 months of 1954, swollen by 
heavy shipments to Japan, were nearly 
30 percent greater than a year earlier 
and local inventories were reduced. 

As the 1954 rice harvest already is 
progressing well, it seems likely that 
this year’s production may be about 
20 percent below last year’s record 
crop of 178,000 metric tons. Since pro- 
duction appears little greater than lo- 
cal requirements, there is little likeli- 
hood of additional rice exports in 1954. 

Coffee exports have been moving to 
the United States in record volume 
following the seasonal peak (April- 
July) in harvesting —Emb., Lima. 
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World Trade .., 
(Continued from Page 17) 


New York, for a visit of 3 weeks. U.S. 
address: c/o Barclays Bank (D. C. & 
O.), 120 Broadway, New York, N. Y. 
Itinerary: New York, Chicago, San 
Francisco, and other cities. 

World Trade Directory Report being 
prepared. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $1 a list for 
each’ country. 

Most of these lists are now 
prefaced by a brief review of 
basic trade and industry data col- 
lected in the course of compiling 
each list. Brief extracts from these 
data follow each title for which 
such data are available. 


Photographic Supply Dealers and 
Photographers—G r ee c e .—Photo- 
graphic supplies are not manufactured 
in Greece, and all supplies \must be 
imported. Most photographic supplies 
were obtained from European sources 
in 1953. The U.S. share of the mar- 
ket was comparatively small. Prefer- 
ence for European sources of supply 
is chiefly attributable to payment 
facilities accorded Greek customers 
by European suppliers. 


Sporting Goods, Toy, and Game Im- 
porters and Dealers—El Salvador.— 
Most popular sports among the gen- 
eral population are soccer, baseball, 
swimming, cycling, and basketball. 
Except for a few boats which are made 
locally, practically all sporting equip- 
ment is imported, principally from the 
United States. Bicycles are imported 
principally from Europe. 


The following table 


lists imports 
during 1953: 


Imports Total 
from U.S. imports 
Gymnastic and sporting 
equipment .........+... $45,468 $64,339 
arms and ammuni- 
tt hitdtnechetaelitedes 186,988 210,713 
Bicycles and tricycles .. 57,820 157,262 
D. dwectsscdbdsecebceges 292,080 481,648 





Seven Items ... 
(Continued from Page 10) 


wood at the rate applicable to lumber 
of the same species. This measure 
was taken by Public Law 595, approved 
August 18, amending paragraph 401 
of the Tariff Act of 1930 and section 
3424 of the International Revenue 
Code. 

By decision of the Customs Court, 
dowels previously were assessed at a 
higher rate of duty, under paragraph 
405 of the Tariff Act. The new meas- 


ure returns them to their prior 
dutiable status. 


The act also amends paragraph 1803 
of the Tariff Act to provide for duty- 
free entry of dowels of other than fir, 
spruce, pine, hemlock, or larch. 


Rubber-soled footwear. — Footwear 
of which a major portion of the basic 
working surface area of the outer 
soles is composed of India rubber or 
any rubber substitute, or both, shall 
be deemed to have soles wholly or in 
chief value of India rubber or sub- 
stitutes therefor, and shall be dutiable 
accordingly. 

This measure was taken by Public 
Law 479, amending paragraph 1530 (e) 
of the Tariff Act of 1930, approved 
July 8. It is to enter into force as 
soon as practicable, on a date to be 
specified by the President following 
such negotiations as may be necessary 
because of possible conflict with U. S. 
international obligations, but in any 
event not later than 180 days after 
passage of the act. 





Controls .. . 
(Continued from Page 12) 


gram and percent ad valorem, with 
former rates, including the 25-percent 
duty increase of February 15, 1954, 
if applicable, shown in parentheses, 
are as follows: 


Effective August 24: 


6.13.03, Gases of vinylic origin for the manu- 
facture of synthetic resins: Specific 0.01; 2 
percent ad valorem. 

New classification; commodity formerly duti- 
able under No. 6.13.01, covering hydrogen, 
oxygen, and umspecified gases, at 0.125 per 
gross kilogram and 1242 percent ad valorem. 


Effective August 29: 


3.53.64, Sheets of iron or steel, corrugated, 
galvanized or not, over 3.5 millimeters thick: 
0.02 (0.0125); 3 percent (334 percent). 

Classification revised; formerly 
sheets over 1.5 millimeters thick. 


8.10.11, Electric motors weighing not over 
20 kilograms, and stators and rotors weighing 


covered 


not over 10 kilograms: 8.00 (0.2875); 25 per- 
cent (3%). 
8.43.40, Switches, motors and stators or 


i 


rotors therefor, switchboards or transformers, 
electric, whatever their weight, of models 
having essential characteristics which 
manufactured locally are proved not to 
and by reason of which they cannot be sub. 
stituted by those of national manufacture 
0.30 (0.23); 3 percent (2.5). 

Classification revised; formerly provided 
that items must have essential characte 
proving they were not manufactured qd 
tically. 










3. 
0.80 (0.03); 10 percent (5). 


Effective September 1: 

3.54.43, Cylinders of iron or steel for pack. 
aging gaseous waters and gases not 
(and iron or steel cylinders for use exclusively 
for packaging and transporting gases {os 
heating or lighting, except acetylene, 
impressed or raised characters indicating theijy 
pressure-resistant ability in accordance 
standards and rules officially established 
the exporting country): 0.05 (0.0625); 2 per. 
cent (644). 

Classification revised through addition of 
portion shown in parentheses. 

3.54.49, Cylinders of iron or steel for ugg 
exclusively in packaging and trans 
gases for lighting or heating except those fog 
acetylene, not specified: 0.40 (0.375) 12 per. 
cent (124%). 

Incandescent gas mantle duties were te 
duced, effective August 23, by removing them 
from classification No. 4.19.41, dutiable af 
0.9375 peso per gross kilogram and 124% per 
cent ad valorem, and declaring them subject 
to classification No. 3.56.46, dutiable at 019 
peso per gross kilogram and 10 percent ad 
valorem. 


—Diario Oficial, August 23 and 24, 1954 


SYRIA 


Revises Various Duties 


The duties on various Syrian cus 
toms tariff items were changed ff 
July. 

These items and their new dutiea 
in percent ad valorem, with forme 
rates shown in parentheses, are @ 
follows: 


two. 358, Leather parts of shoes including 
soles, heels, stiffeners, welts, laces for woods 
shoes, and other articles, complete or & 
pieces: 60 percent (25 percent). 

No. 429 a 1, Paper cement bags, sachea 
or cones, for sacking cement: 11 percent (duy 
free). 

No. 664, a, Glass tubes or pipes, in bu 
not worked or shaped: Duty free (25 perceni). 

No. 671 c 1, Colored bottles with a capaci] 
of 50 cubic centimeters or less, with sa 
tops: Duty free (50 percent). 











investment in 
VENEZUELA 


conditions and outlook 
for United States investors 


$1 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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New Iron, Steel Plant 
Planned in India 


The establishment of an iron 
and steel plant is being planned 
in Patiala and East Punjab 
States Union (PEPSU), accord- 
ing to the Indian press. Annual 
production capacity is estimated 
at 36,000 tons of steel. 

The project, to cost about $14 
million, will be managed by 
a public corporation. Fifty-one 
percent of the shares will be 
owned by the State government, 
which will seek financial assist- 
ance from the National Planning 
Commission, and the rest of the 
capital will be raised from pri- 
vate sources. 

A large quantity of iron ore is 
said to be available in Mohinder- 
garh (PEPSU) which might be 
exploited with power from the 
Bhakra-Nangal Dam. Techni- 
cians are to be recruited from 
the Federal Republic of Ger- 
many, Switzerland, and _ the 
United Kingdom to install and 
run the steel plant in the initial 
stages. 











Grain Specialists To 
Visit Canadian Mills 


The Canadian Wheat Board, in an 
aggressive step to expand foreign sales 
of its large grain surpluses, has ar- 
ranged to bring trade visitors from 
grain-importing countries to Canada 
to demonstrate to them the high qual- 
ity of Canadian export grains and 
Canadian facilities for grading, han- 
dling, and exporting them. 

Small groups will be invited in turn 
from a number of countries and will 
include men engaged in the technical 
side of the wheat and flour business, 
as well as those actually interested in 
purchasing and merchandising. 

The Wheat Board will pay all travel 
and related expenses of the invited 
groups. The program is experimental, 
but it is considered that the expenses 
incurred will be fully justified by the 
establishment or expansion of export 
outlets for Canadian grains. 

The first group to avail itself of the 
opportunity was selected by the Bra- 
zilian Government from among per- 
sons influential in grain procurement 
in that country. For countries in 
Which grain procurement is. trans- 
acted through private channels, mem- 
bers of the visiting groups are ex- 
pected to be selected primarily from 
the trade. 
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World Natural Rubber Output Up 


World production of natural rubber 
amounted to 162,500 long tons in July 
1954, compared with 150,000 tons in 
July 1953, according to estimates of 
the Secretariat of the International 
Rubber Study Group, announced by 
the Business and Defense Services Ad- 
ministration, U. S. Department of 
Commerce. 

Output in the first 7 months of 1954 
was estimated at 982,500 tons, as 
against 977,500 tons in the like period 
a year ago. 

World consumption of natural rub- 
ber was placed at 120,000 tons in July 
1954, compared with 127,500 tons in 
July 1953. Consumption in January- 
July 1954 totaled 970,000 tons, com- 
pared with the January-July 1953 
figure of 945,000 tons. Imports of 
natural rubber into Russia and China, 
included in these consumption figures, 
were estimated at 800 tons for July 
1954, 3,100 tons for July 1953, 31,500 
tons for January-July 1954, and 77,850 
tons for January-July 1953. 

Down 5,000 tons from the December 
31, 1953, position, world stocks of 
natural rubber at the end of July 
1954 were placed at 825,000 tons, con- 
sisting of 250,000 tons in producing 


areas, 397,500 tons in consuming 
countries (excluding Russian and 
Chinese stocks, and Government 


stocks in the United States, the United 
Kingdom, and France), and 177,500 
tons afloat. 

World synthetic rubber estimates— 
excluding Russia—for July 1954 were 
as follows: Production 55,000 tons; 





Sindri Fertilizer Plant To 
Produce Close to Capacity 


Ammonium sulfate production at 
the Sindri fertilizer plant in India is 
expected to exceed 300,000 metric tons 
in 1954. This plant, which began op- 
eration in March 1952, has an annual 
capacity of 350,000 tons but full pro- 
duction has not yet been attained, 
output in 1953 having amounted to 
265,602 metric tons. The aggregate 
production of ammonium sulfate from 
the beginning of operation through 
July 1954 totaled 592,883 tons. 

A battery of 60 coke ovens capable 
of producing 600 tons of coke per day 
was put into operation last month. 
These coke ovens will not only provide 
self-sufficiency of gas for present ca- 
pacity but will make available an ad- 
ditional 6 million cubic feet. Facilities 
are available for recovery from the 
coke oven gas of such byproducts as 
ammonia, tar, and benzol. The sur- 
plus coke oven gas may be used later 
for production of urea and ammonium 
nitrate. 


consumption 50,000 tons; end-of- 
month stocks 187,500 tons, down 12,- 
500 tons from the December 31, 1953, 
position. In July 1953, output was 84,- 
843 tons, and consumption 67,500 tons. 
In the first 7 months of 1954, produc- 
tion was placed at 405,000 tons, and 
consumption at 415,000 tons, while in 
the like period of 1953 the figures 
were 594,558 tons and 552,500 tons, re- 
spectively. 


World consumption of natural and 
synthetic rubber totaled 1,385,000 tons 
in January-July 1954, as against 1,- 
497,500 tons in the corresponding pe- 
riod of 1953. Consumption in the 
United States declined to 702,412 tons 
from 835,858 tons, but foreign con- 
sumption, excluding Russia and China, 
increased to 651,088 tons froni 583,800 
tons. 





U. S. Films Dominate 
Philippine Market 


While the Philippine movie industry 
continues to make strides in producing 
better quality pictures, the distribu- 
tion pattern in that market has 
changed slightly. Philippine films at- 
tract little, if any, of the regular Eng- 
lish-language moviegoing public 
which comprises about 70 percent of 
the market. Although new sources of 
films have been found in the past few 
years—Spain, Japan, and India—prac- 
tically no adverse effects have been 
felt by U. S. films, which dominate the 
Philippine market for imported mo- 
tion pictures. 


A total of 213 full-length films 
were passed by the Philippine Board 
of Review in the first 6 months of 
1954. Of this total, 154 or about 72 
percent, were U. S. films, 40 were Phil- 
ippine films, 12 Chinese, 6 Spanish, 
and 1 Indian. Censorship policy has 
been concentrated on scenes consid- 
ered immoral and on excessive bru- 
tality, gunplay, and violence. 


Estimates of theater gross receipts 
are not available, but it is reported 
that Philippine distributors of U. S. 
films collected approximately 14 mil- 
lion pesos in 1953, Philippine pro- 
ducers received some 5.5 million; while 
films from other countries took in 
only 700,000 pesos (1 Philippine peso 
=US$0.50). 


The earnings of distributors and 
producers are estimated to represent 
about 45 percent of all theaters’ gross 
receipts. Importers of foreign mo- 
tion pictures are allowed to remit 72 
percent of the producer’s share of 
their earnings for the current year 
or for the year 1949, whichever is 
lower. 
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FAIRS AND EXHIBITIONS 





BFC Expands Service to Business 
In International Exhibit Field 


In a further move to promote international trade, the Bureau of 
Foreign Commerce is expanding its services to business in the field of 
international trade fairs and exhibits. 

Information on available facilities for exhibitors; character and 
volume of anticipated attendance; special commodity emphasis; fair 


management and consultative serv- 
ices, as well as dates and locations 
is available to U. S. firms on request. 
In addition, BFC is prepared to help 
industries develop coordinated ex- 
hibits. 

These services are being expanded 
in response to the markedly increased 
interest of American firms in the use 
of international trade fairs as a means 
of advertising and selling their prod- 
ucts abroad. Enterprising business- 
men have come to realize the value of 
such fairs in boosting their oversea 
sales, and look to BFC in carrying 
out their plans for wider and more 
intensive participation. 

Unlike the United States, where 
sales promotion largely depends upon 
newspaper, radio, and television ad- 
vertising media and window display, 
many foreign countries, particularly 
those in Europe, employ trade fairs 
as the most effective means of reach- 
ing the greatest number of consumers 
as well as commercial buyers. For 
example, the Paris International Fair 
last year attracted 344 million people, 
while 44% million attended this year’s 
fair at Milan. 


Millions Attend Fairs 

Fairs such as those regularly held 
in Berlin, Brussels, and Hanover, each 
consistently number over a million in 
attendance. Foreign trade transacted 
at each fair ranges from a few million 
dollars to over a hundred million— 
proof that this medium of obtaining 
new business is well worth while. 

International trade fairs are held 
regularly once or twice a year in most 
European trade centers, and are being 
used today to a larger extent than 
ever before to stimulate commerce. 





A meeting ground for buyers and 
sellers from all over the world, most 
of these fairs admit foreign exhibitors 
on an equal basis with domestic par- 
ticipants. 

The international trade fair brings 
the manufacturer into contact with a 
large number of customers and af- 
fords an unequaled opportunity for 
the buyer to choose, among a series 
of products, those best suited to his 
purpose. Mutually profitable transac- 
tions are concluded on the basis of 
personal acquaintance and discussion 
of prices and products. Possible al- 
terations in form, size, and packag- 
ing to adapt the product to a particu- 
lar market may be worked out. Op- 
portunities for obtaining foreign 
agencies or licensing are found. 

American manufacturers who ex- 
hibit their goods at international 


ae 


trade fairs have learned that they 
can make contacts with hundreds of 
buyers at far less expense and time 
than would be required for a salesman 
to visit even a small percentage of 
the international group represented, 
At the same time, they also obtain 
much useful information about what 
is going on in their respective fields 
by observation of their competitor's 
exhibits and consumer reaction to 
new Offerings. 

In comparison with prior years, 
U. S. products have been fairly wel] 
represented at international trade 
fairs in the past two years—at the 
Milan fair in April of this year 
American products were displayed by 
571 exhibitors. BFC has sent market- 
ing experts to a few fairs for the 
purpose of answering inquiries on the 
U. S. market and supply and, in 192, 
participated in the Ismir and Berlin 
fairs in the form of special Govern 
ment coordinated-U. S. industry e- 
hibits. 

With the easing of dollar shortage 
and the consequent relaxation of im- 
port controls by many Europea 
countries, experienced observers feel, 
however, that American producer 
would benefit from even greater par- 
ticipation and more extensive exhibits 
at international trade fairs. 
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